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Finance Management Grant 

EDSM 

Electricity Demand Site Management Grant 
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Accounting Officer's Responsibilities and Approval 


The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adequate accounting 
records and is responsible for the content and integrity of the annual financial statements and related financial information 
included in this report. It is the responsibility of the accounting officer to ensure that the annual financial statements fairly present 
the state of affairs of the municipality as at the end of the financial year and the results of its operations and cash flows for the 
period then ended. The external auditors are engaged to express an independent opinion on the annual financial statements 
and was given unrestricted access to all financial records and related data. 

The annual financial statements have been prepared in accordance with Standards of Generally Recognised Accounting 
Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards Board. 

The annual financial statements are based upon appropriate accounting policies consistently applied and supported by 
reasonable and prudent judgements and estimates. 

The accounting officer acknowledges that she is ultimately responsible for the system of internal financial control established by 
the municipality and place considerable importance on maintaining a strong control environment. To enable the accounting 
officer to meet these responsibilities, the accounting officer sets standards for internal control aimed at reducing the risk of error 
or deficit in a cost effective manner. The standards include the proper delegation of responsibilities within a clearly defined 
framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These 
controls are monitored throughout the municipality and all employees are required to maintain the highest ethical standards in 
ensuring the municipality’s business is conducted in a manner that in all reasonable circumstances is above reproach. The 
focus of risk management in the municipality is on identifying, assessing, managing and monitoring all known forms of risk 
across the municipality. While operating risk cannot be fully eliminated, the municipality endeavours to minimise it by ensuring 
that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined 
procedures and constraints. 

The accounting officer is of the opinion, based on the information and explanations given by management, that the system of 
internal control provides reasonable assurance that the financial records may be relied on for the preparation of the annual 
financial statements. However, any system of internal financial control can provide only reasonable, and not absolute, 
assurance against material misstatement or deficit. 

The accounting officer has reviewed the municipality’s cash flow forecast for the year ending 30 June 2014 and, in the light of 
this review and the current financial position, she is satisfied that the municipality has or has access to adequate resources to 
continue in operational existence for the foreseeable future. 

The external auditors are responsible for independently reviewing and reporting on the municipality’s annual financial 
statements. The annual financial statements have been examined by the municipality's external auditors and their report is 
presented on page 6. 

The annual financial statements set out on pages 6 to 58, which have been prepared on the going concern basis, were 
approved by the accounting officer on 31 August 2013 and were signed on its behalf by: 


Ms S R Dince 
Accounting Officer 
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Moses Kotane Local Municipality 
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Statement of Financial Position as at 30 June 2013 




2013 

2012 



R 

R 


Notefs) 



Assets 




Current Assets 




Inventories 

3 

14 064 258 

14 554 517 

Consumer debtors 

4 

104 988516 

85723 876 

Receivables from exchange transactions 

5 

361 856 

1 267 509 

Cash and cash equivalents 

6 

173 803 354 

134143 930 

Receivables from non-exchanae transactions 

37 

10 349 847 

- 



303 567 831 

235 689 832 

Non-Current Assets 




Property plant and equipment 

7 

824 407406 

759 872115 

Other financial assets 

8 

224 854 

211 425 



824 632 260 

760 083 540 

Total Assets 


1 128 200 091 

995 773 372 

Liabilities 




Current Liabilities 




Provisions 

9 

13 964 050 

13 305 888 

Payables from exchange transactions 

10 

59 868 305 

32 762 858 

Unspent conditional grants and receipts 

11 

78 568 964 

93 492 095 

VAT payable 

12 

8 820 724 

15 901 248 

Other financial liabilities 

14 

7 474 714 

6 783468 



168696757 

162 245 577 

Non-Current Liabilities 




Other financial liabilities 

14 

75 002133 

82 473 418 

Provisions 

9 

14777 542 

13 680 539 



89779 675 

96153957 

Total Liabilities 


258 476432 

258 399 534 


Net Assets 

869 723659 

737 373 838 

Accumulated surplus 

869723 658 

737 373 838 
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Statement of Financial Performance 



Notefs) 

2013 

R 

2012 

R 

Revenue 




Revenue from exchange transactions 

Service charges 

16 

76 688 921 

75 540 019 

Sales of housing stands 


51 155 

420 289 

Interest received 

24 

23 595467 

20 068 055 

Commissions received 


95 710 

80195 

Other income 

18 

1 358 638 

1 445 568 

Total revenue from exchanae transactions 


101789 891 

97554126 

Revenue from non-exchange transactions 




Taxation revenue 

Property rates 

15 

33 594 665 

31 894 886 

Transfer revenue 

Fines 


7 709 050 

1 130660 

Government grants & subsidies 

17 

371 529 131 

306 739 211 

Total revenue from non-exchanae transactions 


412 832 646 

339764 757 



14 

514622 737 

437318 883 

Expenditure 




Employee related cost 

20 

(102 986 250) 

(93 939 933) 

Remuneration of councilors 

21 

(16 894 858) 

(15 781 403) 

Debt impairment 

23 

(40 018169) 

(30 602652) 

Depreciation and amortization 

25 

(61 113 496) 

(75 877 615) 

Asset impairment 

26 

. 

(807 125) 

Repairs and maintenance 


(21 567 960) 

(14 001 736) 

Finance costs 

27 

(8 632 561) 

(9 047 946) 

Bulk Purchases 

30 

(40 098 343) 

(39 992456) 

Contracted services 

29 

(20 319267) 

(20 701 657) 

Contribution to funds 

22 

(6 950112) 

(11 015 082) 

Collection costs 


(5 618174) 

- 

Ward Committees 


(2 541 536) 

(2 092 318) 

General Expenses 

19 

(57 319 471) 

(61 097 161) 

Total expenditure 


(364060197) 

(374 957084) 



130 562 540 

62 361 799 


Gain floss') on disposal of assets and liabilities 


463 396 

(1 539) 

Surplus for the vear 


131 025 936 

62 360 260 


Attributable to: 

Owners of the controlling entity 1 31 025 936 62 360 260 
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statement of Changes in Net Assets 



Accumulated 

surplus 

Total 

Changes in net assets 


649026 638 

Surplus for the year 

Surplus cash used to purchase PPE 

Transfers from Government grant reserve 

Other movements 

Total chanties 

62 360 260 

3 440 371 

46 942110 
•24 395 561 

68 347 180 

62 360 260 

3 440 371 
46 942110 
•24 395 561 

88 347180 

Re Stated Balance at m j U |v 201 2 

Changes in net assets 

Surplus for the veer 


737 373838 


1 323 884 

1 323 884 





Annual Financial Statements for the year ended 30 June 2013 

Cash Flow Statement 


Cash flows from operating activities 
Receipts 

Sale of goods and services 
Grants 

Interest income 
Other cash item 


64 511 523 
371 529130 
23 566 784 
9208 959 


458 816 396 


108 789 610 
306 739 210 
20 068 055 


435 596 875 


Payments 
Employee costs 
Suppliers 
Finance costs 
Other payments 
Other cash item 


Net cash flows from operating activities 


Cash flows from investing activities 

Purchase of property, plant and equipment 
Proceeds from sale of property, plant and equipment 
Increase (decrease) in other financial assets 
Loss on disposal of property, plant & equipment 
Change in PPE as a result of GRAP 1 7 compliance 
Amounts attributable to assets under construction 
Net cash flows from investing activities 


Cash flows from financing activities 

Increase in (Repayment of) other financial liabilities 
Net cash flows from financing activities 


Net increase/(decrease) in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year 
Cash and cash e quivalents at the end of the year 


(119 784 300) 
(147 023 114) 
(8 632 561) 

84 080 


275 355 895 


254 593 680 


(56 871 762) 
2 223 942 
(13 429) 


(82 471 573) 


137132 822 


(6 668 255) 




39 659424 
134 143 930 
173 803 354 


(267 717119) 
(9 047 946) 
(4 515 524) 
13 680 537 


267 600 052 


167 996 823 


(108 311 839) 
85106 
(12 904) 
(652 284) 
(11 561 903) 


120 453 824 


614 413 


614 413 


48157 412 

85 986 518 


134 143 930 
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Statement of Comparison of Budget and Actual Amounts 

Approved 

budget 

R 


Adjustments 

Final 

Actual amounts 

Difference 


budget 

on comparable 

between final 



basis 

budget and actual 

R 

R 

R 

R 


Statement of Financial Performance 
Revenue 


Revenue from exchange transactions 


Service charges 

76 926 191 

(5 827 991) 

71 098 200 

76 688 921 

5 590 

721 

Commissions received 


70 000 

70 000 

95 710 

25 

710 

Other Income 1 

. 

40 000 

40 000 

51 155 

11 

155 

Other income - (rollup) 

1 882 560 

(348 260) 

1 534 300 

1 358 638 

(175 662) 

Interest received - 
investment 

16 500000 

3 450 000 

19 950 000 

23 595 467 

3 645 

467 

Total revenue from exchanae transactions 

95 308 751 




9 097 391 


Revenue from non* 
exchange transactions 


Taxation revenue 


Property rates 

34 490 000 

(2 276 400) 

32 213 600 

33 594 665 

1361065 

Government grants & 

247 268 000 

1 382 882 

248 660 882 

371 529 131 

122 878 249 

subsidies 




- 

Transfer revenue 






Fines 

2 120 910 

4 543 590 

6 664 500 

7 709 050 

1 044 550 

Total revenue from 
non-exchanae transactions 

283 878 910 

3 650 072 

287 628 982 

412 832 846 

125 303 864 

■ ■ II 


1 033 821 



134401 266 

Expenditure 

Personnel 

(116 515 732) 

4 181 761 

(112 333 971) 

(102 986 250) 

9 347 721 

councilors 

(17221 831) 

200 648 

(17 021 183) 

(16 894 858) 

126 325 

Provision 

(800000) 

. 

(800 000) 

(6 950112) 

(6150112) 

Depreciation and 
amortization 

(67 993 395) 

(16 136 353) 

(86 131 748) 

(61 113496) 

25 018 252 

Finance costs 

(10050679) 

. 

(10 050 679) 

(6 632 561) 

1418118 

Debt impairment 

Contribution to traffic 
fines 

(41 379 643) 

(3 700 000) 

(4 800 000) 

(45 079 643) 

(4 800 000) 

(40 018169) 

(5 618 174) 

5 061 474 
(818 174) 

Repairs and maintenance 

(33 998 900) 

4 515 200 

(29 483 700) 

(21 567 960) 

7915 740 

Bulk purchases 

(39000000) 

- 

(39 000 000) 

(40 088 343) 

(1 098 343) 

Contracted Services 

(24 600 000) 

1 021 000 

(23 579 000) 

(20 319 267) 

3 259 733 

Ward Committees 

(4 500 000) 

540 000 

(3 960 000) 

(2 541 536) 

1418 464 

Transport and Catering 

„ 




. 

General Excanses 

175 305 1181 

(2 685 0031 

(77 990 1211 

(57 319 4711 

20 670 650 

Total expenditure 


<18 8647471 

mrxmrmm 

1384060 1971 

66 169 848 


(52 1776371 




200 571 103 

Gain on disposal of 
assets and liabilities 

Surplus for tiie year 

" 



463 396 

200 571 103 
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Statement of Comparison of Budget and Actual Amounts 


Budget on cash basis 



Approved 

budget 

Adjustments 

Final 

budget 

Actual amounts 
on comparable 
basis 

Difference 
between final 
budget and actual 


R 

R 

R 

R 

R 

Surplus before taxation 

-52 177 637 

-17 830 926 

-70 008 563 

131 025 936 

200 571 103 


Actual amount on Comparable Basis as Presented 
in the Budget and Actual Comparative Statement 
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Accounting Policies 


1 . Presentation of Annual Financial Statements 

1 .1 Basis of preparation 

The annual financial statements have been prepared on an accrual basis of accounting and are In accordance with the historical 
cost basis unless otherwise stated. Under this basis the effects of transactions and other events are recognized when they 
occur and are recorded in the financial statements within the period to which they related. Assets, liabilities, revenues and 
expenses have not been offset except when offsetting is required or permitted by an accounting standard. 

A summary of significant accounting policies , which have been applied consistently are consistent with those of the previous 
relevant a po| l ic/ S * atemen ^ S ' Un * 68S ex P*' c '^y sta ted the details of any changes in the accounting policies are explained in the 

These standards are summarized as follows: 

GRAP 1: Presentation of financial statements 
GRAP 2: Cash flow statements 

GRAP 3: Accounting policies, changes in accounting estimates and errors 
GRAP 4: The effects of changes in foreign exchange transactions 
GRAP 5: Borrowing cost 

GRAP 6: Consolidated and separate financial statements 

GRAP 7: Investments in associates 

GRAP 8: Interest in joint ventures 

GRAP 9: Revenue from exchange transactions 

GRAP 1 0: Financial reporting in hyperinflationary economies 

GRAP 1 1 : Construction contracts 

GRAP 12: Inventories GRAP 13: Leases 

GRAP 14: Events after reporting date 

GRAP 16: Investment property 

GRAP 17: Property, plant and equipment 

GRAP 1 9: Provisions, contingent liabilities and contingent assets 

GRAP 21 : Impairment of non-cash -generating assets 

GRAP 23: Revenue from non-exchange transactions (taxes and transfer-) 

GRAP 26: Impairment of cash -generating assets 

GRAP 100: Non-current assets held for sale and discontinued operations 

GRAP 101: Agricultural 

GRAP 102: Intangible assets 

GRAP 103: Heritage assets 

GRAP 1 04: Financial instrument 

Consideration was given to Accounting Standards approved but not yet effected the accounting policy 

A number of new standards are not yet effective for the year ended 30 June 2013, and are presented in note 2 below: 

GRAP 21 : Impairment of non-cash -generating assets 

GRAP 23: Revenue from non-exchange transactions (taxes and transfers) 

GRAP 25: Employee related cost 

GRAP 26: Impairment of cash -generating assets 

GRAP 103: Heritage assets 

GRAP 104: Financial instruments 

1.2 Going Concern 

These annual financial statements have been prepared on the assumption that the Municipality will continue to operate as a 

going concern for at least the next 12 months. 

1 .3 Property, plant and equipment 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the 
production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used during 
more than one period. 
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Annual Financial Statements for the year ended 30 June 2013 

Accounting Policies 


1 .3 Property, plant and equipment (continued) 

The cost of an item of property, plant and equipment is recognised as an asset when: 

• it is probable that future economic benefits or service potential associated with the item will flow to the 
municipality; and 

• the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to the 
location and condition necessary for it to be capable of operating in the manner intended by management. Trade discounts and 
rebates are deducted in arriving at the cost. 

Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a 
combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the 
acquired item's fair value was not determinable, it's deemed cost is the carrying amount of the asset(s) given up. 

When significant components of an item of property, plant and equipment have different useful lives, they are accounted for as 
separate items (major components) of property, plant and equipment. 

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred 
subsequently to add to, replace part of, or service It. If a replacement cost is recognised in the carrying amount of an item of 
property, plant and equipment, the carrying amount of the replaced part is derecognised. 

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also included 
in the cost of property, plant and equipment, where the entity is obligated to incur such expenditure, and where the obligation 
arises as a result of acquiring the asset or using it for purposes other than the production of inventories. 

Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the location 
and condition necessary for it to be capable of operating in the manner intended by management. 

Major spare parts and stand by equipment which are expected to be used for more than one period are included in property, 
plant and equipment. In addition, spare parts and stand by equipment which can only be used in connection with an item of 
property, plant and equipment are accounted for as property, plant and equipment. 

Major inspection costs which are a condition of continuing use of an item of property, plant and equipment and which meet the 
recognition criteria above are included as a replacement in the cost of the item of property, plant and equipment. Any remaining 
inspection costs from the previous inspection are derecognised. 

Subsequent to initial measurement property, plant and equipment is carried at cost less accumulated depreciation and any 
accumulated impairment losses. 

After recognition as an asset, an item of property, plant and equipment (Land) whose fair value can be measured reliable shall 
be carried at a revalued amount, being its fair value at the date of the revaluation less any subsequent accumulated 
depreciation and subsequent accumulated impairment losses. Revaluations shall be made with sufficient regularity to ensure 
that the carrying amount does not differ materially from that which would be determined using fair value at the reporting date. 

The useful lives of items of property, plant and equipment have been assessed as follows: 


Item 

Average useful life 

Land 

Infinite 

Buildings 

10 -50 years 

Infrastructure 

15-100 years 

• Roads 

30 

• Paving 

20 

• Electricity 

20-30 

• Water 

15-20 

• Sewerage 

20-30 

• Housing 

30 

a Building 

30 
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Moses Kotane Local Municipality 

Annual Financial Statements for the year ended 30 June 201 3 

Accounting Policies 


1 .3 Property, plant and equipment (continued) 


Community 7-100 years 

• Buildings 30 

• Recreational Facilities 20-30 

Other property, plant and equipment 

• Other vehicles 5 

• Office equipment 7 

• Computer equipment & software 5 

• Specialist vehicles 7 

• Security 5 

• Furniture and fittings 7 

• Bins and containers 5 

• Specialized plant and equipment 1 5 

• Other items of plant and equipment 5 

• Land fill sites 55 

Heritage Indefinite 

Other property, plant and equipment 2-10 years 


The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting date. If the 
expectations differ from previous estimates, the change is accounted for as a change in accounting estimate. 

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is 
depreciated separately. 

The depreciation charge for each period is recognized in surplus or deficit unless it is included in the carrying amount of another 
asset. 

Items of property, plant and equipment are derecognized on disposal, or when no future economic benefits or service potential 
are expected from its use or disposal. 

The gain or loss arising from the derecognition of an item of property, plant and equipment is determined as the difference 
between the net disposal proceeds, if any, and the carrying amount of the item. Such difference in recognized in surplus or 
deficit when the item is derecognized. 

Compensation from third parties for an item of property, plant and equipment that was impaired, lost or given up is recognized in 
surplus or deficit when the compensation becomes receivable. 

1.4 Financial instruments 

Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or a residual interest 
of another entity. 

A financial asset is: 

• cash; 

• a residual interest of another entity; or 
a a contractual right to: 

- receive cash or another financial asset from another entity; or 

- exchange financial assets or financial liabilities with another entity under conditions that are potentially favourable 
to the entity. 

A financial liability is any liability that is a contractual obligation to: 
a deliver cash or another financial asset to another entity; or 

• exchange financial assets or financial liabilities under conditions that are potentially unfavourable to the entity. 
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Moses Kotane Local Municipality 

Annual Financial Statements for the year ended 30 June 2013 

Accounting Policies 



1.4 Financial instruments (continued) 


Classification 


The entity has the following types of financial 
position or in the notes thereto: 


assets (classes and category) as reflected on the face of the statement of financial 


Class 

Trade and other receivables 

Other receivables from non-exchange transactions 

Cash and cash equivalent 

Other financial assets 

The entity has the following types of financial liabilities 
financial position or in the notes thereto: 


Category 

Financial asset measured at amortised cost 
Financial asset measured at amortised cost 
Financial asset measured at fairvalue 
Financial asset measured at fair value 

and category) as reflected on the face of the statement of 


Class 

Other financial liabilities 
Trade and other payables 

Initial recognition 


Category 

Financial liability measured at amortised cost 
Financial liability measured at amortised cost 


to the contract ,iabl,lty m ,ts statement of financial position when the entity becomes a party 


ing. 

ies 


The entity recognises financial assets using trade date account 
Initial measurement of financial assets and financial liabilit 

attributable to^h^acqutsition^Mssu^of thiBfinanciarasse^ or^ Financial fiabfirty^ Va ' Ue P ' US ,ransac,ion costs ,hat are directl >' 

The entity measures a financial asset and financial liability initially at its fair value [if subsequently measured at fair value]. 

Cash and cash equivalent 

These are initially and subsequently recorded at fair value. 

iSSS^ 
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1.4 Financial instruments (continued) 

Subsequent measurement of financial assets and financial liabilities 

The entity measures all financial assets and financial liabilities after initial recognition using the following categories: 

• Financial instruments at fair value. 

• Financial instruments at amortised cost. 

• Financial instruments at cost. 

All financial assets measured at amortised cost, or cost, are subject to an impairment review. 

Fair value measurement considerations 

The best evidence of fair value is quoted prices in an active market. If the market for a financial instrument is not active, the 
entity establishes fair value by using a valuation technique. The objective of using a valuation technique is to establish what the 
transaction price would have been on the measurement date in an arm’s length exchange motivated by normal operating 
considerations. Valuation techniques include using recent arm’s length market transactions between knowledgeable, willing 
parties, if available, reference to the current fair value of another instrument that is substantially the same, discounted cash flow 
analysis and option pricing models. If there is a valuation technique commonly used by market participants to price the 
instrument and that technique has been demonstrated to provide reliable estimates of prices obtained in actual market 
transactions, the entity uses that technique. The chosen valuation technique makes maximum use of market inputs and relies as 
jittle as possible on entity-specific inputs. It incorporates all factors that market participants would consider in setting a price and 
is consistent with accepted economic methodologies for pricing financial instruments. Periodically, an municipality calibrates the 
valuation technique and tests it for validity using prices from any observable current market transactions in the same instrument 
(i.e. without modification or repackaging) or based on any available observable market data. 

The fair value of a financial liability with a demand feature (e.g. a demand deposit) is not less than the amount payable on 
demand, discounted from the first date that the amount could be required to be paid. 

Reclassification 

The entity does not reclassify a financial instrument while it is issued or held unless it is: 

• combined instrument that is required to be measured at fair value; or 

• an investment in a residual interest that meets the requirements for reclassification. 

Where the entity cannot reliably measure the fair value of an embedded derivative that has been separated from a host contract 
that is a financial instrument at a subsequent reporting date, it measures the combined instrument at fair value. This requires a 
reclassification of the instrument from amortised cost or cost to fair value. 

If fair value can no longer be measured reliably for an investment in a residual interest measured at fair value, the entity 
reclassifies the investment from fair value to cost. The carrying amount at the date that fair value is no longer available becomes 
the cost. 

If a reliable measure becomes available for an investment in a residual interest for which a measure was previously not 
available, and the instrument would have been required to be measured at fair value, the entity reclassifies the instrument from 
cost to fair value. 

Gains and losses 

A gain or loss arising from a change in the fair value of a financial asset or financial liability measured at fair value is recognised 
in surplus or deficit. 

For financial assets and financial liabilities measured at amortised cost or cost, a gain or loss is recognised in surplus or deficit 
when the financial asset or financial liability is derecognised or impaired, or through the amortisation process. 

Impairment and uncollectibility of financial assets 

The entity assess at the end of each reporting period whether there is any objective evidence that a financial asset or group of 
financial assets is impaired. 

Financial assets measured at amortised cost: 
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1 .4 Financial instruments (continued) 

amountofthe^MS^measSri^flftfhl'Hiff 8 ^ 016 ^ 10 ^ 8 ° n ^ nanc ' a[ assets measured at amortised cost has been incurred, the 
cash flows (excludina futurp rraHit . d,ffera / 1( ^ between the asse t’ 8 carrying amount and the present value of estimated future 
Nerest°rate Th^ca^i^amnmt nf?h SSS th ? ^ n0t been incurred) bunted at the financial asset's original effective 

ihe fosll^^ 18 r6dUCed dlreCt,y ° R thr0U9h the USe of an a,,owance account amount of 

occumin^afteMhe imoairmant vlraeT* ° f tbe i 'J pairment loss decreases and the decrease can be related objectively to an event 
an allowance account P The rpl^Si Hn« 9n ' S f d ’ ^ prev,ous, y recognised impairment loss is reversed directly OR by adjusting 
cost would have been had thp imnoi° eS T* Tk m 3 carrying amount of the financial asset that exceeds what the amortised 

" 0t be6n reC ° 9niSed a ' th6 d8te * he imp “ iS The amount ° f tbe 

Financial assets measured at cost: 

measLwed frii^^wI5 a^rTn0,,1 * l * S k baS been incprred on an investment in a residual interest that is not 

the difference between the ro rn«nn va lue cannot be measured reliably, the amount of the impairment loss is measured as 

discounted at the current market ^ na J cial ? 8set and the Present value of estimated future cash flows 

f return for a similar financial asset. Such impairment losses are not reversed. 

Derecognition 
Financial assets 


The entity derecognises a financial asset only when: 

•’ IhB «J S *° th ,! Cash " ows from ,he financial ass ®‘ expire, are settled or waived; 

• the en«rdesniS^ ’ a lf art y substantially a " °f»he risks arid rewards of ownership of the financial asset; or 

transferred control of tho 9 = e ^ la6d soale sl 9 n| ficant risks and rewards of ownership of the financial asset, has 

S' ! on u^io Jo thlrH lo, a "°' her pady and theother Party has the practical ability to sell the asset in its 

additional restrictions on thi't f ab e t0 exereise tbat abil 'ty unilaterally and without needing to impose 
aaamonai restrictions on the transfer. In this case the entity • 

■ derecognise the asset; and 

- recognise separately any rights and obligations created or retained in the transfer. 

the^^is o7theTr°reteL« f a ? Se * t™ between tha ri 9 hts ° r obligations retained and those transferred on 

that date Anv differencp hpfwppn t? the tra ? sfe , r . datel New| y created rights and obligations are measured at their fair values at 
swplus'or deficft i^the p e erio^Hhe transfer! dera i ° n “ ^ ' hS am0UntS reC ° 9niSed a " d darecp 9"- d is recognised in 

°eoetS ,he differenca betwae " tba « amount and the sum of the consideration 

Financial liabilities 

altfnquis^^ 5 art ,? f a financial liabilit y) fr <>m its statement of financial position when it is 

extinguished i.e. when the obligation specified in the contract is discharged, cancelled, expires or waived. 

anothe^Mrt^and^^e^n^r^ra*^ 9 f a financial liabilit y (° r pa * of a financial liability) extinguished or transferred to 

Pa ' dt - inC ' ud,ng any non - cash assets transferred or liabilities assumed, is recognised in 
are amount^ fnMrf SSSSTJSfl 1 !T va ?' f ° rg ' ve " or turned by another entity by way of a non-exchange transaction 
Transfers) * be standard of GRAP on Revenue from Non-exchange Transactions (Taxes and 

Presentation 


ttiee^UrtlTcurrenriv"^ '!f l i ility “S only af |® et and the net amount presented in the statement of financial position when 

r t oSseTe n refan?sS^ reC ° 9 " iSad “» a " d "»* aitb -‘° -*• a " et «-■ 

ass'eTandte Issodatedlabl.y"" 3 ™" 1 th3 ‘ d ° SS n °‘ qUalHy for dereco 9" itio ". < ba aa tity *» not offset the transferred 
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1.5 Leases 

e if “*“**« substantially all the risks and rewards incidental to ownership. A lease is 
classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership. 

Finance leases - lessee 


theleased^raDer^^r' ^ 1 in the statement of financial position at amounts equal to the fair value of 

included in the statement nf tine’ ■ i ^ re ®f nt va l ue °f the minimum lease payments. The corresponding liability to the lessor is 
included in the statement of financial position as a finance lease obligation. 

The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit in the lease. 

charnels a^loSted^n parh nTrinH^- 00 ^ between the finance charge and reduction of the outstanding liability. The finance 
the liability P unn ® * be ease term so as produce a constant periodic rate of on the remaining balance of 

Any contingent rents are expensed in the period in which they are incurred. 

Operating leases - lessee 

SfamZtfrecoaniS 8 , a " ®* pense on a strai 9 ht ' line basis mer the 'ease term. The difference between 

9 expense and the contractual payments are recognised as an operating lease asset or liability. 

Any contingent rent is recognized separately as an expense when paid or payable and are not straight-lined over the lease term. 

1.6 Inventories 

co^rZfeei?»lalLTau'he date of “qufeittoZ 6 inVent0ries are acquired throu£,h a "°"- e «*ange transaction, then their 

Subsequently inventories are measured at the lower of cost and net realisable value. 

Inventones are measured at the lower of cost and current replacement cost where they are held for; 

distribution at no charge or for a nominal charge; or 

consumption in the production process of goods to be distributed at no charge or for a nominal charge. 

the* estimated costf t 6 !? ^ pr ) Ce in tfie ordinaf Y course of operations less the estimated costs of completion and 

tne estimated costs necessary to make the sale, exchange or distribution. 

Current replacement cost is the cost the municipality incurs to acquire the asset on the reporting date. 

fevenZfes^ purchase ' costs of “"version costs incurred in bringing the 

9° ods ° r •“*» praduced a " d se 9 re 9 a ted for 

aVera9 ® °° St f0rmUla ' Th ® 8am ® Cost “ is “ ad a » 

am ° Un , tS “I* 08 ® im,entories are recognised as an expense in the period in which the 
related services are SK?' ^ ‘ f h there ls "° [ e,ated revenue, the expenses are recognised when the goods are distributed, or 
and all of ? a " y wnte - down of inventories to net realisable value or current replacement cost 
reversal of anv write rinum nf • eco 9 nised a ® an expense in the period the write-down or loss occurs. The amount of any 
ecooniied L ^ , anSI " 9 . fr ° m an inoraasa in n6t realisable value or current replacement cost, am 

Unsold cxonpriiMaromoaJi® ,h ® amol ; nt °! '"ventonss recognised as an expense in the period in which the reversal occurs, 
unsold properties are measured fair value at date of valuation roll 
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1 .7 Impairment of cash-generating assets 

Sttf^”® 8nera ^ n ® asse * s are ^ ose assets held by the municipality with the primary objective of generating a commercial return. 
When an asset is deployed in a manner consistent with that adopted by a profit-orientated entity, it generates a commercial 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in use. 

Useful life is either: 

(a) the period of time over which an asset is expected to be used by the municipality; or 

(b) the number of production or similar units expected to be obtained from the asset by the municipality. 

identification 


The municipality assesses at each reporting date whether there is any indication that a cash-generating asset may be impaired. 
If any such indication exists, the municipality estimates the recoverable amount of the asset. 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in use. 

When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired. 

Irrespective of whether there is any indication of impairment, the municipality also test a cash-generating intangible asset with 
an indefinite useful life or a cash-generating intangible asset not yet available for use for impairment annually by comparing its 
carrying amount with its recoverable amount. This impairment test is performed at the same time every year. If an intangible 
asset was initially recognised during the current reporting period, that intangible asset was tested for impairment before the end 
of the current reporting period. 

Value in use 

Value in usenof a cash-generating asset is the present value of the estimated future cash flows expected to be derived from the 
continuing use of an asset and from its disposal at the end of its useful life. 

When estimating the value in use of an asset, the municipality estimates the future cash inflows and outflows to be derived from 
continuing use of the asset and from its ultimate disposal and the municipality applies the appropriate discount rate to those 
future cash flows. 

Discount rate 

The discount rate is a pre-tax rate that reflects current market assessments of the time value of money, represented by the 
current risk-free rate of interest and the risks specific to the asset for which the future cash flow estimates have not been 
adjusted. 

Recognition and measurement (individual asset) 

If the recoverable amount of a cash-generating asset is less than its carrying amount, the carrying amount of the asset is 
reduced to its recoverable amount. This reduction is an impairment loss. 

An impairment loss is recognised immediately in surplus or deficit. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the cash-generating asset is adjusted in 
future periods to allocate the cash-generating asset’s revised carrying amount, less its residual value (if any), on a systematic 
basis over its remaining useful life. 
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Impairment of cash-generating assets (continued) 

Recognition and measurement (cash-generating unit) 

possible to estimate the recoverable^^ amount is estimated for the individual asset. If it is not 

cash-generating unit to which the asset belongs (the asset's ^ash!^ determines the recoverable amount of the 

cash-generating unit, everTifL^^ ®T°. U P of ^® se [ s - * hat asset or 9 rou P of assets is identified as a 

cash-generating unit are affected by internal transfer Dricino ths m. i!3w? y ' f the ° ash inflows 9enerated by any asset or 
that could be achieved in arm's leng^mnsactTon^n Ealing® mUnidpality use ™"agemenfs estimate of future prioefs) 

• the flEsh tX*" ? 'dete^ine ST*! “ unit's value in use; and 

affected by the internal transfer pricing. 6 V3 Ue USe of any 0,her assets or cash-generating units that are 


Cash^generating units are identified consistently from period to period for the 


same asset or types of assets, unless a change is 


cash-generating uni? is determheT 61 ^ 8 *' 09 Unit ' S determined on a basis consistent with the way the recoverable amount of the 

amount of the unit. The impairment ^allocated t^redura th 0 '* * ^ recoverab,e amount of the unit is less than the carrying 
rata basis, based on the c“ amounf of esT^tet llX of the cash-generating assets of the unit on a pro 

impairment losses on individual assets. 6 n tbe un ' These reductions in carrying amounts are treated as 

• its value in use (if determinable); and 

• zero. 

^Vgenerat^ that W ° U,d allocated to the asset is allocated pro rata to the other 

non-cash-generating^sseT^alltx^ted to the^camrina amoLmt nftrf ra ^ m h Unit< a .Proportion of the carrying amount of that 
amount of the cash-generating unit. ^ 9 moun of the cash-generating unit prior to estimation of the recoverable 
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1.7 Impairment of cash-generating assets (continued) 
Reversal of impairment loss 


nprinHI^S^f 1 *1? f SeSS a l- eaCh re P° rtin 9 date whether there is any indication that an impairment loss recognised in prior 

esfimotal thf r^ h ' ge Hf rating a * se }™ a y no lon 9 er exis t or may have decreased. If any such indication exists, the entity 
estimates the recoverable amount of that asset. 

° 9 " iS ^ ' n prio [, periods for a rash-generating asset is reversed if there has been a change in the 
ammint *u a Q ® te . rmme the assets recoverable amount since the last impairment loss was recognised. The carrying 
amnf.nl f “ incr ?®P?? u to recoverable amount. The increase is a reversal of an impairment loss. The increased 
hai/T ?5L?„ ^2afirminTri a / 8S f5 tt ? U ab ! e . t0 a reversal . of an impairment loss does not exceed the carrying amount that would 
periods ^ de P rec|a hon or amortisation) had no impairment loss been recognised for the asset in prior 

A reversal of an impairment loss for a cash-generating asset is recognised immediately in surplus or deficit. 

adiustPdfnfSrtfiLf^ !° S 1 is re ??9 nised - the depreciation (amortisation) charge for the cash-generating asset is 
svitemstir h^nEfr ? d X 0Cate ^rash-generating asset’s revised carrying amount, less its residual value (if any), on a 

systematic basis over its remaining useful life. 

r fl rffifn S fIm.f 1 l imP f i .T ient '° SS t° r a ra sh - 9 e nerating unit is allocated to the cash-generating assets of the unit pro rata with the 
S J M th0 ! e fff ets - These ,ncreases jn carrying amounts are treated as reversals of impairment losses for 
potential to a cash-generating unit* 8UCh 3 r6Vereal ' S a "° Cated to 9 non -rash-generating asset contributing service 

th/lower of 1 & reVersa * an ' m P a imient loss for a cash-generating unit, the carrying amount of an asset is not increased above 
• its recoverable amount (if determinable); and 

the Garrying amount that would have been determined (net of amortisation or depreciation) had no impairment loss 
been recognised for the asset in prior periods. 

thcTofrer assetsof the^nrt ^ impairment loss that would otherwise have been allocated to the asset is allocated pro rata to 

Redesignation 

^feh S ^ nati °f ° f 9SS f tS f om a rash-generating asset to a non-cash-generating asset or from a non-cash-generating asset 
to a cash-generating asset only occur when there is clear evidence that such a redesignation is appropriate. 

1 .8 Impairment of non-cash-generating assets 

wfffnffn aase *P ara t f lose assets held by the municipality with the primary objective of generating a commercial return. 
re j urn ls depl °y ed ,n a Planner consistent with that adopted by a profit-orientated entity, it generates a commercial 


Fair value less costs to sell is the amount obtainable from the sale 
knowledgeable, willing parties, less the costs of disposal. 


of an asset in an arm’s length transaction between 


Recoverable service amount is the higher of a non-cash-generating asset’s fair value less costs to sell and its value in use. 
Useful life is either: 

(a) the period of time over which an asset is expected to be used by the municipality; or 

(b) the number of production or similar units expected to be obtained from the asset by the municipality. 
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1 .8 Impairment of non-cash-generating assets (continued) 

Identification 

The municipality assesses at each reporting date whether there is any indication that a non-cash-generating asset may be 
impaired. If any such indication exists, the municipality estimates the recoverable service amount of the asset. 

Recoverable service amount is the higher of a non-cash-generating asset’s fair value less costs to sell and its value in use. 

When the carrying amount of a non-cash-generating asset exceeds its recoverable service amount, it is impaired. 

Irrespective of whether there is any indication of impairment, the entity also test a non-cash-generating intangible asset with an 
indefinite useful life or a non-cash-generating intangible asset not yet available for use for impairment annually by comparing its 
carrying amount with its recoverable service amount. This impairment test is performed at the same time every year. If an 
intangible asset was initially recognised during the current reporting period, that intangible asset was tested for impairment 
before the end of the current reporting period. 

Value in use 

Value in use of non-cash-generating assets is the present value of the non-cash-generating assets remaining service potential. 
Recognition and measurement 

If the recoverable service amount of a non-cash-generating asset is less than its carrying amount, the carrying amount of the 
asset is reduced to its recoverable service amount. This reduction is an impairment loss. 

An impairment loss is recognized immediately. 

An impairment loss is recognized immediately in surplus or deficit. 

Any impairment loss of a revalued non-cash-generating asset is treated as a revaluation decrease. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the non-cash-generating asset is adjusted 
in future periods to allocate the non-cash-generating asset’s revised carrying amount, less its residual value (if any), on a 
systematic basis over its remaining useful life. 

Reversal of an impairment loss 

The municipality assess at each reporting date whether there is any indication that an impairment loss recognised in prior 
periods for a non-cash-generating asset may no longer exist or may have decreased. If any such indication exists, the 
municipality estimates the recoverable service amount of that asset. 

A reversal of an impairment loss for a non-cash-generating asset is recognised immediately in surplus or deficit. 

After a reversal of an impairment loss is recognised, the depreciation (amortisation) charge for the non-cash-generating asset is 
adjusted in future periods to allocate the non-cash-generating asset’s revised carrying amount, less its residual value (if any), On 
a systematic basis over its remaining useful life. 

Redesignation 

The redesignation of assets from a cash-generating asset to a non-cash-generating asset or from a non-cash-generating asset 
to a cash-generating asset only occur when there is clear evidence that such a redesignation is appropriate. 
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1 .9 Employee benefits 
Short-term employee benefits 

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation 
leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the 
service is rendered and are not discounted. 

The expected cost of compensated absences is recognised as an expense as the employees render services that increase their 
entitlement or, in the case of non-accumulating absences, when the absence occurs. 

The expected cost of surplus sharing and bonus payments is recognised as an expense when there is a legal or constructive 
obligation to make such payments as a result of past performance. 

Defined contribution plans 

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. 

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution plans 
where the entity’s obligation under the schemes is equivalent to those arising in a defined contribution retirement benefit plan. 

Defined benefit plans 


For defined benefit plans the cost of providing the benefits is determined using the projected credit method. 

Actuarial valuations are conducted on an annual basis by independent actuaries separately for each plan. 

Consideration is given to any event that could impact the funds up to end of the reporting period where the interim valuation is 
performed at an earlier date. 

Past service costs are recognised immediately to the extent that the benefits are already vested, and are otherwise amortised 
on a straight line basis over the average period until the amended benefits become vested. 

To the extent that, at the beginning of the financial period, any cumulative unrecognised actuarial gain or loss exceeds ten 
percent of the greater of the present value of the projected benefit obligation and the fair value of the plan assets (the corridor), 
that portion is recognised in surplus or deficit over the expected average remaining service lives of participating employees. 
Actuarial gains or losses within the corridor are not recognised. 

Gains or losses on the curtailment or settlement of a defined benefit plan is recognised when the entity is demonstrably 
committed to curtailment or settlement. 

When it is virtually certain that another party will reimburse some or all of the expenditure required to settle a defined benefit 
obligation, the right to reimbursement is recognised as a separate asset. The asset is measured at fair value. In all other 
respects, the asset is treated in the same way as plan assets. In surplus or deficit, the expense relating to a defined benefit plan 
is presented as the net of the amount recognised for a reimbursement. 

The amount recognised in the statement of financial position represents the present value of the defined benefit obligation as 
adjusted for unrecognised actuarial gains and losses and unrecognised past service costs, and reduces by the fair value of plan 
assets. 

Any asset is limited to unrecognised actuarial losses and past service costs, plus the present value of available refunds and 
reduction in future contributions to the plan. 

1.10 Provisions and contingencies 

Provisions are recognised when: 

• the municipality has a present obligation as a result of a past event; 

a it is probable that an outflow of resources embodying economic benefits or service potential will be required to 
settle the obligation; and 

• a reliable estimate can be made of the obligation. 

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at foe 
reporting date. 
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1.10 Provisions and contingencies (continued) 

Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures expected 
to be required to settle the obligation. 

The discount rate is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to 
the liability. 

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the 
reimbursement is recognised when, and only when, it is virtually certain that reimbursement will be received if the municipality 
settles the obligation. The reimbursement is treated as a separate asset. The amount recognised for the reimbursement does 
not exceed the amount of the provision. 

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if it is 
no longer probable that an outflow of resources embodying economic benefits or service potential will be required, to settle the 
obligation. 

Where discounting is used, the carrying amount of a provision increases in each period to reflect fine passage of time. This 
increase is recognised as an interest expense. 

A provision is used only for expenditures for which the provision was originally recognised. 

Provisions are not recognised for future operating deficits. 

If an entity has a contract that is onerous, the present obligation (net of recoveries) under the contract is recognised and 
measured as a provision. 

1.11 Revenue from exchange transactions 

Revenue comprises gross inflows of economic benefits or service potential received and receivable by an entity, which 
represents an increase in net assets, other than increases relating to contributions from owners. 

Exchange transactions are transactions in which one entity receives assets or services, or has liabilities extinguished, and 
directly gives approximately equal value (primarily in the form of cash, goods, services, or use of assets) to another entity in 
exchange. 

Measurement 

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates. 
Sale of goods 

Revenue from the sale of goods is recognised when all the following conditions have been satisfied: 

• the municipality has transferred to the purchaser the significant risks and rewards of ownership of the goods; 

• the municipality retains neither continuing managerial involvement to the degree usually associated with 
ownership nor effective control over the goods sold; 

• the amount of revenue can be measured reliably; 

• it is probable that the economic benefits or service potential associated with the transaction will flow to the 
municipality; and 

• the costs incurred or to be incurred in respect of the transaction can be measured reliably. 
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1-11 Revenue from exchange transactions (continued) 

Rendering of services 

the transaction is recognised bySren^^ be estimated reliab| y. revenue associated with 

a reliably when all the following * *" ^ ^ °“ ° f 

me amount of revenue can be measured reliably 

municipality; 16 ** ' he eC0 "° mic benefits or • i "*» Potential associated with the transaction will flow to the 

• thl cto?s incurred for°the Iran "! ( nsac,i ° n at the re P°rting date can be measured reliably; and 

costs incurred for the transaction and the costs to complete the transaction can be measured reliably. 

straight line basis over the™pec?fled?ime frameuntesTthere ■° f 3 ° Ve [ h a specified time frame ’ avenue is recognised on a 
completion. When a ,hat s ° me ° ther me,hoti better represen,s the sta S e ° f 

significant act is executed. 9 0301 than any other acts > the recognition of revenue is postponed until the 

only to the extent of ^Vexpenses^^ Cannot be estimated reliably, revenue is recognised 

completion is determinSby^ 0f corri P ,et[on of th e transaction at the reporting date. Stage of 

recognized as revenue when invok^^ consumption. Meters are read on a monthly basis and are 

been performed. The provisional estimates of consiim!*?™* ara made monthly when meter readings have not 

provisional estimates of consumption are made in the irmSS rS h^ 00 !!^ aS revenue when '^voiced. Adjustments to 
recognized as revenue in the invoicing period C ng penod In wh,ch meters have been read. These adjustments are 

property that has improvement a monthly basis in arrears by applying the approved tariff to each 

number of refuse containers on each property, regardless^ wheth^^ ° n ,he 

property using tariffs^wrovedTom^ Coundl and are tevied monthly" nUmt>er ° f sewerage connections on each developed 

applying the relevant gazetted* tariff° n ° f appraved tariff of char 9 e is recognized when the relevant service is rendered by 

the contribution 5 is to finance^roperty SanfandeauiDmellt 00 ?? ' tl0nS as ? ociated wi,h the contribution have been met or where 
use. Where public contributions havebeen rereived, U buUheV^ hasrot rrf^ieconcS ' nt ° 

1.12 Revenue from non-exchange transactions 

represents^ inc^^ by an muniCipality ’ which 

either receives valued transactions. In a non-exchange transaction, an municipality 

another municipality without directly receivhg ^Approximately equal va^TineXnle 6 ^ 8 ' ™' Ue in eXChange ' ° r 9iVGS Va ' Ue t0 

transferred asset by entitfes llw^portfng^unkJ^alit^ 1 ^ ^ & b ' ndin9 arran9ement - imposed upon the use of a 

the assent requir&J™^ econoniic benefits or service potential embodied in 

returned to the transferor. b specified or future economic benefits or service potential must be 

do not specify tha^fefere^ the pur P ose ® for which a transferred asset may be used, but 

specified. e po en a ls rec l uir ed to be returned to the transferor if not deployed as 



Moses Kotane Local Municipality 

Annual Financial Statements for the year ended 30 June 2013 

Accounting Policies 


1.12 Revenue from non-exchange transactions (continued) 

Recognition 

An inflow of resources from a non-exchange transaction recognised as an asset is recognised as revenue, except to the extent 
that a liability is also recognised in respect of the same inflow. 

As the municipality satisfies a present obligation recognised as a liability in respect of an inflow of resources from a 
non-exchange transaction recognised as an asset, it reduces the carrying amount of the liability recognised and recognises an 
amount of revenue equal to that reduction. 

Measurement 

Revenue from a non-exchange transaction is measured at the amount of the increase in net assets recognised by the 
municipality. 

When, as a result of a non-exchange transaction, the municipality recognises an asset, it also recognises revenue equivalent to 
the amount of the asset measured at its fair value as at the date of acquisition, unless it is also required to recognise a liability. 
Where a liability is required to be recognised it will be measured as the best estimate of the amount required to settle the 
obligation at the reporting date, and the amount of the increase in net assets, if any, recognised as revenue. When a liability is 
subsequently reduced, because the taxable event occurs or a condition is satisfied, the amount of the reduction in the liability is 
recognised as revenue. 

Transfers 

Apart from Services in kind, which are not recognised, the municipality recognises an asset in respect of transfers when the 
transferred resources meet the definition of an asset and satisfy the criteria for recognition as an asset. 

Transferred assets are measured at their fair value as at the date of acquisition. 

Fines 

Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the criteria for recognition as 
an asset. 

Assets arising from fines are measured at the best estimate of the inflow of resources to the municipality. 

Where the municipality collects fines in the capacity of an agent, the fine will not be revenue of the collecting entity. 

Rates, including collection charges and penalties interest 

Revenue from rates, including collection charges and penalty interest, is recognized when: 

• it is probable that the economic benefits or service potential associated with the 
transaction will flow to the municipality; 

• the amount of the revenue can be measured reliably; and 

• there has been compliance with the relevant legal requirements. 

Changes to property values during a reporting period are valued by a suitably qualified valuator and adjustments are made to 
rates revenue, based on a time proportion basis. Adjustments to rates revenue already recognized are processed or additional 
rates revenue is recognized. 

Gifts and donations, including goods and services in-kind 

Gifts and donations, including goods in kind, are recognised as assets and revenue when it is probable that the future economic 
benefits or service potential will flow to the municipality and the fair value of the assets can be measured reliably. 

Services in-kind are not recognized. 

Recovery of unauthorized, irregular, fruitless and wasteful expenditure 

Revenue from recovery of unauthorized, irregular, fruitless and wasteful expenditure is based on legislated procedures, 
including those set out in the Municipal Finance Management Act (Act No.56 of 2003) and is recognized when the recovery 
thereof from the responsible councilors or officials is virtually certain. 


26 



Moses Kotane Local Municipality 

Annual Financial Statements for the year ended 30 June 201 3 


1.12 Revenue from non-exchange transactions (continued) 

Conditional grants and receipts 

Revenue received from conditional grants, donations and funding are recognized as revenue to the extent that the municipality 
has complied with any of the conditions embodied in the agreement. To the extent that the conditions have not been met a 
liability is recognized. 

1.13 Borrowing costs 

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are 
capitalised as part of the cost of that asset until such time as the asset is ready for its intended use. The amount of 
borrowing costs eligible for capitalisation is determined as follows: 

• Actual borrowing costs on funds specifically borrowed for the purpose of obtaining a qualifying asset less any 
investment income on the temporary investment of those borrowings. 

• Weighted average of the borrowing costs applicable to the municipality on funds generally borrowed for the 
purpose of obtaining a qualifying asset. The borrowing costs capitalised do not exceed the total borrowing costs 
incurred. 

The capitalisation of borrowing costs commences when all the following conditions have been met: 

• expenditures for the asset have been incurred; 

• borrowing costs have been incurred; and 

• activities that are necessary to prepare the asset for its intended use or sale are undertaken. 

When the carrying amount or the expected ultimate cost of the qualifying asset exceeds its recoverable amount or 
recoverable service amount or net realisable value or replacement cost, the carrying amount is written down or written off in 
accordance with the accounting policy on Impairment of Assets as per accounting policy number 1.7 and 1.8. In certain 
circumstances, the amount of the write-down or write-off is written back in accordance with the same accounting policy. 

Capitalisation ceases when substantially all the activities necessary to prepare the qualifying asset for its intended use or 
sale are complete. 

When the municipality completes the construction of a qualifying asset in parts and each part is capable of being used while 
construction continues on other parts, the entity ceases capitalising borrowing costs when it completes substantially all the 
activities necessary to prepare that part for its intended use or sale. 

1.14 Comparative and budget information 

Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current 2013. 

1.14.1 Current year comparatives 

The municipality has presented its comparision of budget amounts on a separate sheet called statement of of comparision of 
budget and actual amounts refer page 9-10 currently presented in accordance with standard of GRAP . The compoarision of 
budget and actual amounts presentes separately each level of legislative oversight : 

the approved budget and the final budget for the year ending 30 June 201 3 

the actual amount on a comparable basis, 

by war of a note REFER to appendix E an explanation of material difference between the budget which the municipality held it 
publicly accountable and the actual amount, 

1.14.2 Prior period comparatives 

When the presentation, or classification of items in the annual financial statements is amended , prior period comparatives 
amounts are reclassisfied. The Nature and the reason for the reclassification are disclosed 

1.15 Unauthorised expenditure 

Unauthorised expenditure means: 

• overspending of a vote or a main division within a vote; and 
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1.15 Unauthorised expenditure (continued) 

• expenditure not in accordance with the purpose of a vote or, in the case of a main division, not in accordance with the 
purpose of the main division. 

All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance in 
the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, and 
where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.16 Irregular expenditure 

Irregular expenditure as defined in section 1 of the MFMA in relation of the Municipality or Municipal entity .means - 

(a) Expenditure incured by the Municipality or Municipal entity in contravention of, or that is not in accordance with, a 
requirement of this act, and which has not been condoned in terms of section 1 70; 

(b) Expenditure incured by a municipality in contravention of, or that is not in acoordance with, a requirement of the 
remuneration of Public office bearer Act,1 998(Act No.20 of 1 998); or 

(c) Expenditure incurred by a municipality or municipal entity in contravention of, or that is not in accordance with, a 
requirement of the supply chain management policy of the municipality 's by law giving effect to such policy , and 
which has not been condoned in terms of such policy or by-law, but excludes expenditure by a municipality which 
which falls within the definition of unauthorized expenditure. . 

Irregular expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

Irregular expenditure that was incurred and identified during the current financial year and which was condoned before year end 
and/or before finalization of the financial statements must also be recorded appropriately in the irregular expenditure register. In 
such an instance, the note to the financial statements must be updated to reflect this. 


Irregular expenditure that was incurred and identified during the current financial year and for which condonement is being 
awaited at year end must be recorded in the irregular expenditure register. No further action is required with the exception of 
updating the note to the financial statements. 

Where irregular expenditure was incurred in the previous financial year and is only condoned in the following financial year, the 
register and the disclosure note to the financial statements must be updated with the amount condoned. 

Irregular expenditure that was incurred and identified during the current financial year and which was not condoned by the 
National Treasury or the relevant authority must be recorded appropriately in the irregular expenditure register. If liability for the 
irregular expenditure can be attributed to a person, a debt account must be created if such a person is liable in law. Immediate 
steps must thereafter be taken to recover the amount from the person concerned. If recovery is not possible, the accounting 
officer or accounting authority may write off the amount as debt impairment and disclose such in the relevant note to the 
financial statements. The irregular expenditure register must also be updated accordingly. If the irregular expenditure has not 
been condoned and no person is liable In law, the expenditure related thereto must remain against the relevant 
programme/expenditure item, be disclosed as such in the note to the financial statements and updated accordingly in the 
irregular expenditure register. 

1.17 Fruitless and wasteful expenditure 


Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been 
exercised. 

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial 
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the 
expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.18 Presentation of currency 

These annual financial statements are presented in South African Rand. 

1.19 Offsetting 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is required or permitted by a Standard of 
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1 .20 Related parties 

! n 2 ivi dual5 as well as their close family members, and/or entities are related parties if one of the party has the ability, directly or 
indirectly to control or jointly control the other pary or exercise significant influence over the other party in making financial 
and/or operating decisions. Key management personnel is defined as the Municipal Manager, Chief Financial Officer and all 
other managers reporting directly to the Municipal Manager or as designated by the Municipal Manager. 

1.21 Government Grant Reserve 

When items of property, plant & equipment are financed from government grants, a transfer is made from the accumulated 
surplus/{deficit) to the Government Grants Reserve equal to the Government Grant recorded as revenue in the Statement of 
Financial Performance. When such items of property, plant & equipment are depreciated, a transfer is made from the 
Government Grant Reserve to the accumulated surplus/(deficit). The purpose of this policy is to promote community equity by 
ensuring that the future depreciation expenses that will be incurred over the useful lives of government grant funded items of 
property, plant & equipment are offset by transfers from this reserve to the accumulated surplus/(deficit). 

When an item of property, plant & equipment financed from government grants is disposed, the balance in the Government 
Grant Reserve relating to such item is transferred to the accumulated surplus/(deficit). 

1.22 Heritage assets 

Assets are resources controlled by an municipality as a result of past events and from which future economic benefits or service 
potential are expected to flow to the municipality. 

Carrying amount is the amount at which an asset is recognised after deducting accumulated impairment losses. 

Class of heritage assets means a grouping of heritage assets of a similar nature or function in an municipality’s operations that 
is shown as a single item for the purpose of disclosure in the annual financial statements. 

Cost is the amount of cash or cash equivalents paid or the fair value of the other consideration given to acquire an asset at the 
time of its acquisition or construction or, where applicable, the amount attributed to that asset when initially recognised in 
accordance with the specific requirements of other Standards of GRAP. 

Depreciation is the systematic allocation of the depreciable amount of an asset over its useful life. 

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in 
an arm s length transaction. 

Heritage assets are assets that have a cultural, environmental, historical, natural, scientific, technological or artistic significance 
and are held indefinitely for the benefit of present and future generations. 

An impairment loss of a cash-generating asset is the amount by which the carrying amount of an asset exceeds its recoverable 
amount. 


An impairment loss of a non-cash-generating asset is the amount by which the carrying amount of an asset exceeds its 
recoverable service amount. 


An inalienable item is an asset that an municipality is required by law or otherwise to retain indefinitely and cannot be disposed 
of without consent. 

Recoverable amount is the higher of a cash-generating asset’s net selling price and its value in use. 

Recoverable service amount is the higher of a non-cash-generating asset’s fair value less costs to sell and its value in use. 

Value in use of a cash-generating asset is the present value of the future cash flows expected to be derived from an asset or 
cash-generating unit. 

Value in use of a non-cash-generating asset is the present value of the asset’s remaining service potential. 
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1.23 Conditional grants and receipts 

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the municipality 
has complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent that the criteria, 
conditions or obligations have not been met a liability is recognised. 

1.24 Capital Commitments 

Items are classified as commitments where the Municipality commits itself to future transactions that will normally result in the 
outflow of resources. 


Capital commitments are not recognized in the statement of financial position as a liability but are included in the disclosure 
notes in the following cases: 

Approved and contracted commitments, where the expenditure has been approved and the contract has been 
awarded at the reporting date, where disclosure is required by a specific standard of GRAP. 

• Approved but not yet contracted commitments, where the expenditure has been approved and the contract has yet to 
be awarded or is awaiting finalisation at the reporting date. 

Items are classified as commitments where the municipality commits itself to future transactions that will normally 
result in the outflow of resources. 

Contract that are entered into before the reporting date, but goods and services have not yet been received are 
disclosed in the disclosure notes to the financial statements. 

• Other commitments for contracts be non-cancellable or only cancellable at significant cost contracts should relate to 
something other than the business of the municipality. 

1.25 TREATMENT OF ADMINISTRATION AND OTHER OVERHEAD EXPENSES 

The costs of internal support services are transferred to the various services and departments to whom resources are made 
available. 
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2. New standards and interpretations 

2.1 Standards and interpretations effective and adopted in the current year 

finanSi^y^r* an^that Sr^r^evant to rt^opeStions^ 6 f0 "° Win9 Standards and interpretations that are effective for the current 
GRAP 23: Revenue from Non-exchange Transactions 

approximately 1 equal va^ue^nexchanas^Tn s?Jl S ^ S wh ? n a1 ^ enti *y receives value from another entity without directly giving 
fair value as at the date of acquisition 9 SS6t acqu,red throu 9 h a non-exchange transaction shall initially be measured at its 

This revenue will be measured at the amount of increase in net assets recognised by the municipality. 

extent tha^ 'J c ° 9n,sed as aa asset shal1 be recognised as revenue, except to the 
respect of an inflow^ resources from » nnn nfl ° W *' AS S H- entlty sat,sfies a Present obligation recognised as a liability in 
the liability recognised as recognise an amount equafto tha7redurticn C09niSed " " aSS6t ' * redUCe ,he carryin9 am ° Unt ° f 

for m^fireUhne^n the*2013^nm[al hnanc^arste^mentewidi no mateSlfmpac. 012 ' ^ ™ niCipaNty haS ad ° Pted ' h6 Standard 
The impact of the standard is set out in note Changes in Accounting Policy. 

GRAP 24: Presentation of Budget Information in the Financial Statements 

publicly accounted an entity shal1 P resent a comparison of the budget amounts for which it is held 

the statements 98 9 T™ 16 additional financial statement or as additional budget columns in 

amounts^“ of GRAP. The comparison of budget and actual 

• the approved and final budget amounts; 

* the actual amounts on a comparable basis; and 

hei™ SwWvs^uni^^«w? e * p,anation rnaterial differences between the budget for which the municipality is 
incmniuiS^ amounts unless such explanation is included in other public documents issued 

in conjunction with the financial statements, and a cross reference to those documents is made in the notes. 

additional columnTn^ttfe Drima™^nnua| 9 fi nU91 . fil ? an . cial statements on a comparable basis, it includes the comparison as an 
preparedona^m statements. Where the budget and annual financial statements are not 

Amounts'. This statement wimnara# thL s atement I s Prepared called the ‘Statement of Comparison of Budget and Actual 
comparable to the budget P 96t amounts w,tfl the amounts in the annual financial statements adjusted to be 

the 2013 ann u^*finanda| S stetements for be9mn ' n9 on or after 01 April 2012 - The municipality has adopted the standard in 

- has resulted in more 

GRAP 103: Heritage Assets 

CSCT' “ — dr 

w£ consent as requivS by^aw* or otherwise. 31316 lt9mS thUS Wh ‘ Ch ar ® retained indefinitely and cannot be disposed of 
and the asSs reC,Uired ^ ud9ment in app, y in 9 the initial recognition criteria to the specific circumstances surrounding the entity 
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2. New standards and Interpretations (continued) 

GRAP 103 states that a heritage asset should be measured at its cost unless it is acquired through a non-exchange 
transaction which should then be measured at Its fair value as at the date of acquisition. 

In terms of the standard, an entity has a choice between the costand revaluation model as accounting policy for subsequent 
recognition and should apply the chosen policy to an entire class of heritage assets. 

The cost model requires a class of heritage assets to be carried at its cost less any accumulated impairment losses. 

The effective date of the standard is for years beginning on or after 01 April 2012. The municipality has adopted the 
standard for the first time in the 2013 annual financial statements. 

The adoption of this standard has not had a material impact on the results of the municipality, but has resulted in more 
disclosure than would have previously been provided in the annual financial statements. 

GRAP 21 : Impairment of non-cash-generating assets 

Non-cash-generating assets are assets other than cash-generating assets. 

When the carrying amount of a non-cash-generating asset exceeds its recoverable service amount, it is impaired. 

An municipality assesses at each reporting date whether there is any indication that a non-cash-generating asset may be 
impaired. If any such indication exists, an entity estimates the recoverable service amount of the asset. 

The effective date of the standard is for years beginning on or after 01 April 2012. The municipality has adopted the 
standard for the first time in the 2013 annual financial statements with no material impact. 

The impact of the standard is not material. 

GRAP 26: Impairment of cash-generating assets 

Cash-generating assets are those assets held by an municipality with the primary objective of generating a commercial 
return. When an asset is deployed in a manner consistent with that adopted by a profit-orientated entity it generates a 
commercial return. 

When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired. 

An entity assesses at each reporting date whether there is any indication that a cash-generating asset may be impaired. If 
any such indication exists, an municipality estimates the recoverable amount of the asset. When estimating the vaiue in use 
of an asset, an municipality estimates the future cash inflows and outflows to be derived from continuing use of the asset 
and from its ultimate disposal and an municipality applies the appropriate discount rate to those future cash flows. 

The effective date of the standard is for years beginning on or after 01 April 2012. The municipality has adopted the 
standard for the first time in the 2013 annual financial statements. 

The impact of the standard is not material. 

GRAP 104: Financial Instruments 

The standard prescribes recognition, measurement, presentation and disclosure requirements for financial instruments. 
Financial instruments are defined as those contracts that results in a financial asset in one municipality and a financial 
liability or residual interest in another municipality. A key distinguishing factor between financial assets and financial liabilities 
and other assets and liabilities, is that they are settled in cash or by exchanging financial instruments rather than through the 
provision of goods or services. 

GRAP 104 requires extensive disclosures on the significance of financial instruments for an municipality’s statement of 
financial position and statement of financial performance, as well as the nature and extent of the risks that an municipality is 
exposed to as a result of its annual financial statements. Some disclosures, for example the disclosure of fair values for 
instruments measured at amortised cost or cost and the preparation of a sensitivity analysis, are encouraged rather than 
required. 
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2. New standards and interpretations (continued) 

The effective date of the standard is for years beginning on or after 01 April 2012. The municipality has adopted the 
standard for the first time in the 201 3 annual financial statements. 

The impact of the amendment is set out in note Changes in Accounting Policy. 

2.2 Standards and interpretations issued, but not yet effective 

GRAP 25: Employee benefits 

GRAP25 must be applied by an employer in accounting for all employee benefits, except share based payment transactions. 

The effective date of the standard is for years beginning on or after 01 April 2013. 

The municipality expects to adopt the standard for the first time in the 2014 annual financial statements. 

The adoption of this standard is not expected to impact on the results of the municipality, but may result in more disclosure 
than is currently provided in the annual financial statements. 
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New standards and interpretations (continued) 


IGRAP 7: The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction 
MSS" ° f th6 Stand3rdS ° f GRAP applies t0 a " P°st-emp,o y men t defined benefits and other long-term employee 


fund a post-employment or rth r eNong-term'd^rfed l beriefifp?a , rr P minimUm funding repuirame n‘s are any requirements to 
The “““addressed In this Interpretation of the Standards of GRAP are: 

.68 of thVstandart t^^'!5i?EmplSeeto^fflB 8hOUld b ® re9arded as available in accordance with paragraph 
How a minimum funding requirement might affect the availability of reductions in future contributions 

The Interpretation of the Standards of GRAP addresses accounting by the entity that grants award credits to its customers. 
The effective date of the interpretation is for years beginning on or after 01 April 2013. 


The municipality expects to adopt the interpretation for the firs, time in the 2014 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

GRAP 20: Related parties 


necessary to draw attention lo the possibility that its fmanS an " ual financial statements contain the disclosures 
existence of related parties and^y trans^ctioins ^ may bave been aff ectecl ^ * he 

as the reporting entity)* shall a^plym^ Under th ® aCCrual basis of accoun ting (in this standard referred to 

Identifymg related party relationships and transactions- 

z&s&sxs. xa 

statements. P Fmanclal Statemen,s Thls a ‘ a " d ard also applies to individual annual financial 

may affect users’ assessrnwte^ l th^fiJI^a| d Derth*'" 9 com ™j!' ,ents ' and relationships with related parties 
agreed sen/ices, including assessments of the risks and he reportln 9 entit y and its ability to deliver 

reporting entity is transparent about its dealings with related parties faC '" 9 en '" y ' Th ' S disdo5ure also ensures that the 

exercise signifiranf lnftiOTce l ^-ttl7 ( Sier P pm?r n o'r v^versTo^entit 'ftT'™' ° h r . jointly oontro1 the other party ' or 
contmi. As a mimmum, the following are regales raS SX ra^g 'entity- C ° mm ° n COn,r ° 1 ' ° f 

has significant influence over the reporting entity; 

- is a member of the management of the entity or its controlling entity. 



34 



Section 5 - Page 71-10 October 201 3 - 04:44 PM 


1“ 

£ 


^ 6 



0(0 0 

888 

N 

II! 

« io m « co 
(OAONS 
tOOKNO 

i 

S <0 CD © 

Sh*St 
o o ^ I s * 

1 

O) O to 

Sflr 

N- S« 

1 

?g§88 

5 

CO 

<0 ^ S CM 

g)8S8 

B 

CD 

eM 

* 

O O CO ^ C*! 

CD 

N 

ggsa 

5 

S|8 

co 3 ^ 

o 

s 

sisSs 

3 

g?SS 

p 5 o <0 N 

s 

CO 

oo o (A 

S ” N 

* 

<S 

o 

lA O O ^ 

r- OJ f S CS 

r^nos 

S 

— ia a co 
£88# 

£ 

CM 


g co co ^ 

8 

SS 10 " 

s 








1 8 


ip 

i|| 

tilS 


Still gl 

(5 C S EC CO S 



Moses Kotane Local Municipality 

, An'nual Financial Statements for the year ended 30 June 2013 


Notes to the Annual Financial Statements 

2 013 2 012 

R R 


37 934 308 20 889 875 

50 231 130 42 530408 

8 471 420 3 880 240 

3 626 843 2 005 496 

30 June 2012/2013 4 724 815 3 531 043 


104 988 516 72 837 062 


Rates 

Current (0 -30 days) 

5 952 797 

3143 664 

31-60 days 

2 312 160 

1 303 139 

61 - 90 days 

1 629 683 

1 042 059 

91 - 120 days 

1 129 913 

1 033 808 

121 > 365 days 

50 891 065 

14 367 205 

Less Provision 

(24 181 309) 

- 


37 934 309 

20 889875 

Water 

Current (0 -30 days) 

11 486 035 

8 266 643 

31 - 60 days 

6 905 300 

6 124 524 

61 - 90 days 

5 055 045 

4 488 957 

91 - 120 days 

4 635138 

4182 234 

121 -365 days 

45414625 

25 911457 

Less Provision 

f23 265 014) 

- 

Sanitation 

50231 129 

48 973 815 

Current (0 -30 days) 

280 520 

311541 

31 - 60 days 

254 967 

208 224 

61 - 90 days 

277 948 

123 544 

91 - 120 days 

204 775 

113 137 

121 >365 days 

5 052 337 

1 249 050 

Less Provision 

(2 443 704) 

- 

Refuse 

3 626843 

2 005 496 

Current (0 -30 days) 

571 458 

488 976 

31 - 60 days 

577 037 

470 313 

61 - 90 days 

566 470 

456 788 

91 - 120 days 

555 462 

453 336 

121 - 365 days 

12 069 595 

2 010 827 

Less Provision 

/5 866 602) 

- 


8471420 

3 880 240 

Water consumption from last reading until 30 June 2012/2013 

Current (0 -30 days) 

4 724 815 

3 531 043 


4. Consumer debtors (continued) 

Net balance 

Rates 

Water 

Refuse 

Sanitation 

Water consumption from last reading until 
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4. Consumer debtors (continued) 



Summaiy of debtors by customer classification 



Consumers 



Current (0-30days) 

8 631 186 

4 056 440 

31 - 60 days 

5 268 009 

4 752 698 

61 - 90 days 

5157 520 

4 439 374 

91 -120 days 

4 613 729 

4 319 940 

121 -365davs 

51 852 911 

86 373 128 


75 523 355 

103 941 580 

Less: Allowance for impairment 

(55 758 629 ) 

_ 


19 764 726 

103 941 580 

Industrial/ commercial 



Current (0-30days) 

9 213 356 

7 821 113 

31 - 60 days 

4 569 531 

3177 638 

61 - 90 days 

2 362 593 

1 507 465 

91 -120 days 

1 775117 

1 300 468 

121 - 365 davs 

56 149 092 

42 103 456 


74 069 689 

55 910140 

National and provincial government 



Current (0 -30 days) 



Current (0-30days) 

446 267 

290 563 

31 - 60 days 

211 924 

155 228 

61 - 90 days 

209 033 

153 563 

91 - 120 days 

136 442 

152 168 

121 -365 davs 

5 425 619 

5 387 283 


6 429 285 

6138805 

Total 



Current (0-30days) 

23 015 625 

15 741 866 

31 - 60 days 

10 049464 

8 106 200 

61 - 90 days 

7 729 146 

6111348 

91 - 120 days 

6 525 288 

5 782 515 

121 - 365 davs 

113 427 622 

140 600 725 


160 747145 

176 342 654 

Less: Allowance for impairment 

(55 758 629) 

(90 618 778) 


104 988 516 

85 723 876 

Less: Allowance for impairment 



121 -365 davs 

(55 758 629) 

(90 618 778) 


Reconciliation of allowance for impairment 



Balance at beginning of the year 

(90618 778) 

(60 344 986) 

Contributions to allowance 

(40 018169) 

(30 602 652) 

Debt impairment written off aaainst allowance 

74 878 318 

328 860 
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5. Receivables from exchange transactions 

Sale of Stands Unit 5 Moawase 

361 856 

361 856 


361 856 

1 267 509 

6. Cash and cash equivalents 



Cash and cash equivalents consist of: 

Cash on hand 

2 310 

2310 

Bank balances 

2 576 037 

1 861 959 

Call investment deposits 

171 225 007 

132 279 661 


173 803 354 134143 930 


Securities Held at ABSA 

General and special notarial bond dated 10/12/2012 on 
movable equipment. 

Unlimited cession dated 23/11/2001 of income 

streams. First CCMB dated 27/06/2007 for R1 520 000 over 

Stand 739 Mogwase Unit 2 

The municipality had the following bank accounts 

Account number /description Bank statement balances Cashbook balances 



30 June 2013 

30 June 2012 

30 June 2011 

30 June 2013 

30 June 2012 

30 June 2011 

ABSA Rustenburg Branch 

Account number 405 041 4471 

18 818 650 

1 579 795 

4 345 267 

1 960 660 

1 065 017 

8 337 733 

Housing Account 

Account number 405 921 9109 

440 841 

552 994 

130 366 

440 842 

552 944 

130 366 

Traffic Account 

Account number 407 011 8019 

189 619 

243 997 

281 992 

174 315 

243 997 

281 992 

Petty cash 

. 

. 

. 

2 310 

2 310 

5 202 

ABSA Account number:90 5777 

9477 

41 568 607 

25 616115 

5 851 105 

41 568 609 

25 618115 

5 851 105 

Call Housing-Account no 40 

6782 2645 

8 700 

8 396 

8 066 

8 700 

8 396 

8 066 

ABSA Bank- Account no:40 

6677 8588 BANK - Account 

Type -MIG CALL 

116397196 

92 627895 

67458 797 

116 397 196 

92 627 895 

67 458 797 

Account No 40 6723 11 95 

Call Civic Centre 

' 13070318 

12 459 058 

3 288 538 

13 070 317 

12 459 057 

3 288 538 

ABSA Account no 40 7270 1220 

180 184 

1 566 199 

624 716 

180185 

1 566 199 

624 716 

Total 

190 674 315 

134 656 449 

81 988 847 

173 803 354 

134 143 930 
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2013 

2 012 

R 

R 


9. Provisions 

Reconciliation of provisions -2013 

Total 

Additions 

Opening 




Balance 

Contribution leave 

13 964 050 

658 162 

13 305 688 

Provision of land fill sites 

14 777 542 

1 097 003 

13 680 539 


28 741 592 

1765166 

26986427 

Reconciliation of provisions - 201 2 

Opening 

Additions 

Opening 


Balance 


Balance 

Accumulated leave of employees of the council 

9 216 275 

4 089 613 

13 305 688 

Landfill site short term portion 

300000 

13 380 539 

13 680 539 


9516276 

17 470152 

26 986 427 

Non current liabilities 


14 777 542 

13 680 539 

Current liabilities 


13 964 050 

13 305 888 



28741 592 

26 986 427 

The provision for accumulated leave of employees of the council is based on the actual leave days 
available at reporting date 

date calculated on the annual package of each employee 




The provision for long service awards is determined according to the stipulations of the SALGBC 




10. Payables from exchange transactions 




Trade payables 

32 509 997 


14 594 856 

Payments received in advance 

5 567 971 


4 221 147 

Other payables suspense 

3 323 062 


5 913 829 

Retention 

11 229 827 


4 465402 

Suspense money withheld (Civil Contract) 

4 292 600 



Housing - PHP 

2 944 646 


554 396 

Other Davables 



3 013 228 


59 868306 


32 762 858 


11. Unspent conditional grants and receipts 



Conditional Grants from other spheres of Government 

MIG grants 

78 131 575 

91 698 192 

Drought relieve 


439 487 

Expanded public works program 


483 581 

Provincial infrastructure grant 


146 524 

Mogwase library 

495246 

495 246 

Mogwase library grant 


229 065 

EDMS 

1 729 650 


Disaster grant 

212 493 


Total contribution grants and receipts 

78 668 964 

93 492 095 
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2013 2012 

R R_ 


93492 095 91 698192 

14 923131 1793 903 


■S — 78 S68 964 93492 095 

oee note 18 for reconciliation of grants from other spheres of government. 

12. VAT 

^lT payable 8 820 724 15 901 248 

I he opening balance has been restateddue to the non payment of claimssubmitted to SARS 

VAT is payable on the receipt basis. Only once payment is received from debtors VAT is paid over to SARS. 

13. Revenue 


11. Unspent conditional grants and receipts (continued) 
Movement during the year 
Balance at the beginning of the year 
Additions during the year 


Service charges 
Commissions received 
Other income 1 
Other income 

Interest received • investments 
Property rates 

Government grants and subsidies 
Fines 


80 219 964 

75 540 019 

95 710 

80195 

51 165 

420 289 

1 358 638 

1 445 568 

23 595 467 

20 066 055 

33 594 665 

31 894 886 

371 529 1 31 

306 739 21 1 

7 709 050 

1 130 660 


518 153 790 


437 318 883 


Moses Kotane Local Municipality 

Annual Financial Statements for the year ended 30 June 201 3 

Notes to the Annual Financial Statements 


2013 2012 


13. Revenue (continued) 

The amount included In revenue arising from exchanges of goods or services 
are as follows: 

Service charges 

Commissions received 
other income 1 

Other income 

Interest received - investments 

R 

80219 964 

95 710 

51 155 

1 358 638 

23 595 467 

R 

75540 019 
80 195 
420 289 

1 445 568 
20 068 055 


106 320 934 

97 664 126 

The amount Included in revenue arising from non-exchange transactions is as 
follows: 

Taxation revenue 

Property rates 

33 594 665 

31 894 886 

Transfer revenue 

Government grants and subsidies 

371 529 131 

306 739 211 

Fines 

7 709 050 

1 130 660 


412 832 846 

339764 767 




Total Revenue 




14. Other financial liabilities 


At amortized cost 


ABSA annuity loan 

INCA annuity loan 

OBSA annuity loan 

Terms and conditions of other financial liabilities are disclosed in Appendix A to the annual financial statements. 

14 602 945 

30 148 742 
37725160 

16 966 991 
32 413 955 
39 764 156 


82476 847 

89 145102 


lotai oiner financial liabilities 

62 476 847 

89 145102 

Non-current liabilities 

At amortized cost 

75 002133 

82 473 418 


The restated balance in the ABSA loan for the extension of the 
Civic Centre is due to interest for June 2012 that was not 
brought into account at year end for the 2011/2012 Financial Year 


Current liabilities 


At amortized cost 


7 474 714 6 783 488 
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15. Property rates 
Rates received 

Rates received 

Residential 

Commercial 

State 

Holiday Resorts 
Mining 

Jotaljjroge 
Valuations 
Residential 
Commercial 
Industrial 
State 
Churches 
Mining 

Other Holiday resorts 
Sun City 
Municipal 

Farms and tribal land 
Eskom servitudes 
Agricultural 
Other 




from July 2012 and its 


16. Service charges 

Sale of water 
Refuse removal 

Sewerage and sanitation charges 


1 211 631 
4 902 520 
4 539257 
21 453 997 
1 487 060 



920 918 100.00 
588 893 000.00 
28 957 300.00 
96 982 700.00 
11 442 000.00 
25 277 000.00 
178 590 000.00 
535 850 000.00 
97591 600.00 
1 516 184 100.00 
16170 000.00 

71 666 700.00 

4 388 522 500 nn 


69 289 794 
4 776 275 
2 622 652 


928 214 
3 309 801 
5 487 495 
20 721 996 
1 447 380 



599 816 342.00 
96 617 402.00 
173 489 000.00 
144 936 000.00 
2 171 000.00 
198 000 000.00 
169 533 000.00 
503 187 000.00 
115 911 000.00 
332 335 456.00 
154 005 000.00 
154 238 000.00 


69 520 269 
3 737 425 
2282 305 
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2013 

R 

2012 

R 

17. Government grants and subsidies 



Operating grants 

Equitable share 

228 799 000 

203 756 000 

Drought Relief Grant 

439487 

439 487 

Expanded Public Works Programme Grant 

1 949 561 

483 581 

Mogwase Library Grant 

629 065 

229 065 

Provincial Infrastructure Grant 

146 524 

146 524 

Mogwase Library Grant 


495 246 

Municipal System Improvement Grant 

1 000 000 

1 000 000 

Finance Management Grant 

1 500 000 

1 250 000 

DWA Operating and Maintenance Grant 

11 341 000 

2 542 000 

EDMS Grant 

2 270 350 


Disaster Management Grant 

87 507 



248 162 514 

210 341 903 

Capital grants 

MIG 

122 549 906 

95 274 167 

Project Management Unit 

816 709 

1718 690 

Bojanala Platinum District Municipality 

- 

400 000 


123 366 617 

97 392 857 


371 529 131 307 734 760 


Conditional and Unconditional 
Equitable Share 


Unconditional grants received 

228 799 000 

203 756 000 

Unconditional orants soend 

(228 799 000) 

(203 756 000) 



. 


MIG Grant 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Incorrect system posting during 201 1-To be corrected 
in subsequent year 

Retention 

Withheld 

Proiect Manaaement Unit 

91 698 192 

123 800 000 
(123 366 617) 

(16 000 000) 

71 599 955 
102 056 000 
(78 570 805) 
699 400 

(4 086 358) 



91 698 192 

Conditions still to be met - remain liabilities (see note 1 1 ). 



Drought relief 

Balance unspent at beginning of year 

439 487 

439 487 

Conditions met - transferred to revenue 

(439487) 

- 


_ 

439 487 

Conditions still to be met - remain liabilities (see note 1 1). 



Expanded Public Works Grant 

Balance unspent at beginning of year 

483 581 

397 000 

Current-year receipts 

1 466 000 

1 111 000 

Conditions met - transferred to revenue 

(1 949 581) 

(1 024 419) 


. 

483 581 
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2013 

R 

2012 

R 

17. Government grants and subsidies (continued) 



Conditions still to be met - remain liabilities (see note 1 1 ) 



Mogwase Library Grant 

Balance unspent at beginning of year 

229 065 


Current-year receipts 

400 000 

400 000 

Conditions met - transferred to revenue 

(629 065) 

(170 935) 



229 065 

Conditions still to be met - remain liabilities (see note 11). 

Provincial Infrastructure Grant 

Balance unspent at beginning of year 

146 524 

3 000 000 

Current-year receipts 


4 861 774 

Conditions met - transferred to revenue 

(146 524) 

(7 715 250) 



146 524 

Conditions still to be met - remain liabilities (see note 1 1 ). 



Mogwase Libraries Grant 

Balance unspent at beginning of year 

495 246 


Current-year receipts 


5 000 000 

Conditions met - transferred to revenue 

_ 

(4 504 754) 


495 246 

495 246 

Conditions still to be met - remain liabilities (see note 1 1 ). 



Municipal System improvement Grant 

Current-year receipts 

(1 000 000) 

(1 000 000) 

Conditions met - transferred to revenue 

1 000 000 

1 000 000 




Conditions still to be met - remain liabilities (see note 1 1 ). 



Finance Management Grant 

Current-year receipts 

(1 500 000) 

(1 250 000) 

Conditions met - transferred to revenue 

1 500 000 

1 250 000 


_ 


Conditions still to be met - remain liabilities (see note 11). 



DWA Operating Grant 

Current-year receipts 

11 341 000 

(2 542 000) 

Conditions met - transferred to revenue 

. 

2 542 000 

Other 

m 341 000) 





Conditions still to be met - remain liabilities (see note 11). 
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R R 


17. Government grants and subsidies (continued) 

Conditions stili to be met - remain liabilities (see note 1 1 ) 

Mogwase Library Grant 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met • transferred to revenue 

229 065 

400 000 
(629 065) 

400 000 
(170 935) 


. 

229 065 

Conditions still to be met - remain liabilities (see note 1 1 ). 

Provincial Infrastructure Grant 

Balance unspent at beginning of year 

146 524 

3 000 000 

Current-year receipts 

- 

4 861 774 

Conditions met - transferred to revenue 

(146 524) 

(7 715 250) 



146 524 

Conditions still to be met -remain liabilities (see note 11). 



Mogwase Libraries Grant 

Balance unspent at beginning of year 

495 246 

_ 

Current-year receipts 

. 

5 000 000 

Conditions met - transferred to revenue 

_ 

(4 504 754) 


495 246 

495 246 

Conditions still to be met - remain liabilities (see note 1 1 ). 



Municipal System Improvement Grant 

Current-year receipts 

(1 000 000) 

(1 000 000) 

Conditions met - transferred to revenue 

1 000 000 

1 000 000 


. 

. 

Conditions still to be met - remain liabilities (see note 1 1 ). 



Finance Management Grant 

Current-year receipts 

(1 500 000) 

(1 250 000) 

Conditions met - transferred to revenue 

1 500 000 

1 250 000 


- 

- 

Conditions still to be met - remain liabilities (see note 1 1 ). 



DWA Operating Grant 

Current-year receipts 

11 341 000 

(2 542 000) 

Conditions met - transferred to revenue 

_ 

2 542 000 

Other 

(11 341 000) 

_ 


- 

- 

Conditions still to be met - remain liabilities (see note 11). 
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17. Government grants and subsidies (continued) 
Bojanala Platinum District Municipality 


Current-year receipts 



Conditions still to be met - remain liabilities (see note 1 1). 

EDMS 


Current-year receipts 

Conditions met - transferred to revenue 



Conditions still to be met - remain liabilities (see note 1 1 ) 

Disaster Management grant ' 

Current-year receipts 
Conditions met - transferred to r«»an. . Q 


300 000 
(87 507) 



Conditions still to be met - remain liabilities (see note 1 1 ). 


18. Other income 

Sundry income 


Photo copies 

63 080 

73 937 

Clearance certificate 

6 644 

1 500 

Refund LGSETA 

4 760 

5 719 

Water connection fees 

567 792 

618 440 

Transfer MKDA 

54 030 

263 490 

Advertising 

- 

5 178 

Burial fees 

99 763 

49 815 

Property transfer fees 

16 936 

16 210 

Building inspection plan fees 

- 

300 

Tender document sales 

147 273 

90 301 

Blocked drains 

273 200 

309 562 

Surplus on inventory 

1412 

1 674 

Valuations certificates 

117 806 

9 442 

Other incnmp 

345 

. 


5 597 
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2013 2012 

R R 

19. General expenses 


Advertising 

Audit and Accounting Fees 
Community development and training 
Compilation of Valuation Roll 
Consulting and professional fees 
Software expenses 
Conferences and seminars 
Entertainment 

Gender and Children Programme 

Venue expenses 

HIVS and AIDS Programme 

IDP Revision Process 

Free Basic Electricity to Indigents 

Indigent Subsidy 

Insurance 

Letsema 

Assessment rates & municipal charges 

Membership Fees 

Printing and stationery 

Billing charges 

Refreshments 

Travel -local 

Telephone and fax 

Training 

Bank charges 

Stores and Material 

Ammunition 

Fleet 

Standing ovations (Traffic) 

Magazines, books and periodicals 

Medical expenses 

Postage and courier 

Labour Relation Awareness 

Protective clothing 

Electricity 

Water 

Quality Control 
Chemicals 

Veterinary department 
Hostel charges 

Other expenses 


766163 

846 352 

2 184157 

3 087 288 

1 211 

56 470 

467 764 

1 077 850 

4 285 406 

7 013 266 

2 954162 

2 432 905 

767 026 

939 065 

359 951 

745 493 

195 968 

394 441 

804 471 

1 708 264 

21 039 

130 723 

592 306 

444 746 

1 225 768 

1 176 773 

47 297 

337108 

215 096 

431 529 

200 000 

220 346 

648 284 

673 292 

871 324 

825 666 

3 260 105 

3 892 597 

141 321 

161 942 

5 463 924 

4 246 796 

1 912 481 

2 321 256 

4 669 157 

4 293 144 

1 569 268 

1 463 009 

102 510 

94 786 

123 497 

272 230 

2 830 

840 

6 597 493 

5 741 698 

457 934 

- 

8 944 

10169 

563 

26 642 

87 544 

120 489 

143 359 


684 376 

206 911 

7 200 635 

8 852 276 

294 916 

198 572 

48179 

35 629 

545 871 

375 869 

311 686 

. 

9819 

7 961 

7 075 666 

6 232 768 

57 319 471 

61 097 161 
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2013 

R 

2012 

R 

20. Employee related costs 

Employee related costs - salaries and wages 

73 086 051 

66123 240 

Employee related costs - contribution for UIF,pension and medical aids 

16165 824 

16 777 815 

Travel, motor car, accommodation, subsistence and other allowances 

7 904 647 

7109 777 

Housing benefits and allowances 

319 309 

384 873 

Overtime payments 

3510419 

3 544 228 


102 986 250 

93 939 933 


Remuneration of municipal manager 



Annual Remuneration 

881 331 

621 853 

Car Allowance 

167 948 

45 000 

Contributions to UIF. Medical and Pension Funds 

18 848 



1 068 127 

795 507 


Remuneration of chief finance officer 


Annual Remuneration 

Car Allowance 

Contributions to UIF. Medical and Pension Funds 

489 480 

36 750 

2 733 

853 974 
64 200 
1547 


528 963 

919 721 

Remuneration of technical service executive director 

Annual Remuneration 

612 827 

580 544 

Car Allowance 

78 000 

78 000 

Contributions to UIF. Medical and Pension Funds 

166 606 

IH1H 


857 433 

816 603 


Remuneration of corporate services executive director 


Annual Remuneration 

434 543 

625 219 

Car Allowance 

41 000 

108 000 

Contributions to UIF. Medical and Pension Funds 

39 404 

83 384 


514 947 

816 603 


Remuneration of community services executive director 


Annual Remuneration 

Contributions to UIF. Medical and Pension Funds 

718 389 

121 653 

643 913 
172 712 


840 042 

816 625 

Remuneration of strategic management executive director 

Annual Remuneration 

468 325 

575 407 

Car Allowance 

54 000 

96 000 

Contributions to UIF. Medical and Pension Funds 

85 949 

145 196 


608 274 

816 603 
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2013 2012 

R R 


21 . Remuneration of councilors 

Mayor's allowance 

Speaker 

Executive Committee Member's allowance 

Single Whip 

Councilor's allowance 

Travelling allowance 

Telephone 

Pension fund contribution 

Medical Aid contribution 

407 630 

338 341 

3 011 972 

309 937 

6 031 417 

3 960 437 

1 063 340 

1 470 207 

301 577 

384 036 
319 418 

2 779 238 
299 296 

5 824 483 

3 745 934 
797 427 

1 440 992 
190 579 


16 894 858 

15 781 403 

22. Administrative expenditure 



Administration and manaqement fees - third oartv 

6 950112 

20 135 938 

23. Debt impairment 



Contributions to debt impairment provision 

40 018 168 

30 602 652 

24. interest received 



Investments 

11 621 402 

6 661 311 

Interest charged on trade and other receivables 

11 808 484 

13 208 299 

Bank 

165 581 

198 445 


23 595 467 

20 068 055 

25. Depreciation and amortization 



Property, plant and equipment 

61 113 496 

75 877 615 

26. Impairment of assets 



Impairments 



Property, plant and equipment 


807 125 

27. Finance costs 



Non-current borrowings 

8 632 561 

9 047 946 

28. Operating lease 



Not later than one year 

892 776 

892 776 

Later than one year and not later than 5 years 

1 636 756 

1 785 552 


2 529 532 

2 678 328 


29. Contracted services 



Refuse removal 

20 319 267 

20 701 657 
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30. Bulk purchases 


Water 


31. Cash generated from operations 
Surplus 

Adjustments for: 

Depreciation and amortisation 

(Loss) gain on sale of assets and liabilities 

Impairment deficit 

Debt impairment 

Movements in provisions 

Other non-cash items 

Other non-cash items 

Change in working capital: 

Inventories 

Receivables from exchange transactions 
Other receivables from non-exchange transactions 
Consumer debtors 

Payables from exchange transactions 
VAT 

.Unspent c onditions grants and receipts 


131 025 936 


61 113 496 
(463 396) 


40 016 169 
1 755 165 
13 098 739 
13 261 366 


92 659 
(4 203131) 
(5 256 370) 
9 152 102 
30118675 
(6 516 060) 
(28 603 6701 


53 239 404 


75 877 615 
1 539 
807 125 
30 602 652 
17 470 150 
13 680 539 
(4 515 524) 


315130 
7191 140 


254 593 680 


(57 572 994) 
297 721 
12 546 673 
18 055 653 


167 996 823 
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Contingencies 

1 

Litigation is in the process against the municipality where Fencercor Conduction who was 
subcontractor Is suing the municipality for a claim of R2,842,111.00 flowing from a cession between 

Fen f CerC0 ^ and the "lunicipality. according to the legal opinion the cession limit 
has been exceeded therefore the municipality is not liable for the amount in question. 

2 

Litigation is In the process against the municipality relating to a Subcontractor R& T 

th ^ mUnidpal[tV an amount of ^515,768.23 flowing from a direct payment or 
cession between he main contractor R& T and the municipality. The municipality's lawyers and 

based n th ^ ^ aCtl °" againSt the municl P alit V being successful Is likely 

, based on the mam contractor contention that R&T Is misrepresenting the truefacts. 

3 

* ' n * e T * hB mu " lcipal1 ^ rela,l " g to a »t°rls who sued the municipality for 
pa n and suffering when the train hit him for an amount of R5 000 000.00 The 

as sSlmreT fS and h ma : a8 T n * c °" sider the likelihood of the action against the municipality 
as sucessful since the case has been finalized and no further action has been taken. 

4 Litigation is in the process against the municipality relating to a payment of R549 000.00 which the 
company Duro Pressing Is claiming as an outstanding balance due to them. There was a direct 

a^rsanrim, PramtiqUe Ramnatj ° be JV and the supplier. The municipality's 

at this stage, investigation still continuing. 

5 iehfcte°a„d l-T TTm against * he — -'palitv relating to an accident between the Municipal 

dEdm nn fnrth. , 1, Gaanakgomo whlch led the tei to *>e written off. Mr Gaanakgomo is 

. th f f th 0f nCOme equivalent t0 the value of R1 050 000.00. The matter has been reffred 

eanl a«ThT Mu " ic, P alit V "nd no response has been received to date and consequently no 
leagl actm has been persued at this moment. 

6 tSS* r°? S againSt the mUniCipaMty ^‘"g * a Claim by NW DC for an amount of R16 
t| l °!f 6 T* , Submltted as acounter claim ^ delay the municipal claim against the for 

th mun,cipal,ty ' s lawyers and management consider the likelihood of the action 

mutctpaf dZ 1 Pi m iRS UnSUCCeSSfUl 33 11 COnSiderS NWDC clalm as a dela V tactics against the 

7 Z ^ C ' ainiin8 30 am ° Unt ° f R 521 32400 for retention f,owln 6 from the road 

hat was built by them in 2006. the municipality has argued that the prescription applies to these 

zzzzz h s :r provider beiives that a retenti ° n is the ne e° t,abie ^ent and t hat 

prescription period of six year Is applicable to this matter. The municipality’s legal representative 
consider 50% chanses of winning the case. 

8 ::“ g 3nd Pr ° ieCtS ' S daiming aP am ° Unt ° f R54 000 ' 00 * for ren °vation of the chief of 

tTn to d'ata 6 “ Verba " V ^ ** f ° rmer Municipa[ Manager - Wo legal act[on has been 

9 HTJ Wh0lesa ' e Nu / Sary is C,aiming an amount of R 55 565.00 which were purchased through a 
verbal agreement with the Nursery by the former HOD for communication 

10 Ingwe Makgadi Waste Management is daiming management fees far an amount of R1 677 315.63 for 
the month of January to March 2013., his claim is within the contract terms and condition of the 

^ hi V Madikwe UrltVSer ' ,iC ‘ S ^ daiming a " am ° Unt ° f R 150 25M0 f ° r asslstlng durlng communit V protest 

Contingent assets 


The Municipality is claiming an amount of R 214 929.00 from Ranamane Phungo which was 
erroneously paid by the Municipality instead of paying to the account of Mr Ranamane who was no 
longer practising as Ranamane Phungo. 

2 teld Jrn C ni P 5nn 5 iS t “ ° f R15 mNli0n from NWDC for an assessment rates 

vied from 2002 to date. The matter has been escalated to both Provincial Treasury and National 
Treasury and they further refered the matter for an arbitration. 
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2013 2012 

__ R R 


33. Prior period adjustments 


Adjustment on Provision on Landfill Sites 8 374 644 

Lotto donation paid to women 750 704 

Adjustment on VAT not approved by SARS 564 464 

Interest paid to attorney regarding claim for high mast lights In Unit 8 Mogwase 250 000 

Billing of debtors in Unit 8 Mogwase .6 443 407 

Adjustment on salaries 1 28 51 7 

Adjustment on payments made 1 356 847 

Adjustment on previous years expenditure 227 158 

Adjustment on fair value of movable assets -13 995 

Adjustment on interest on external loan from ABSA 1 1 1 804 

Adjustment on unsold properties -1 gs 800 

Adjustment on Community Assets 1 55 000 


6 S62 936 

Current year adjustments 

Purchase of assets from Income and Grants -1 353 492 

Adjustment on water levels 29 608 


-1 323 884 


Total adjustments 4 239 052 


34. Unauthorized expenditure 

Opening Balance 17 287 070 3 870 204 

Unauthorized expenditure current year 8 066 629 13 416 866 

26 353 699 17 287 070 


Although the Municipality did not overspend in its budget entirely 
there were overspending on the following votes resulting on 
the unauthorized expenditure incurred 


Contribution to leave/land fill sites 

6150112 

Contribution to traffic fines 

818174 

Bulk purchase 

1 098 343 


35. Fruitless and wasteful expenditure 

Opening balance 10 282 797 6 887196 

Fruitless and wasteful expenditure current year 250 000 3 395 601 

10 532 797 10 282 797 


36. Irregular expenditure 

Opening balance 185137516 113833520 

Add: Irregular Expenditure - current year 2 228 410 71 303 996 

Less: Amounts recoverable foot condoned) 

187 365 926 185 137 516 


37. Receivables from non-exchange transactions 

Fines 

Insurance Claim Mayors Carpet 
Fraud Cases 

Other receivables from non-exchange revenue 1 
Other receivables from non-exchange revenue 2 


926 002 
21 020 
287 148 
8 412 323 
703 354 
10 349 847 
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38. Commitments 
Authorized capital expenditure 
Approved and already contracted for 

□ Land and Buildings 
o Infrastructure 

□ Comment 



Not yet contracted for and authorized by accounting officer 


0 Property, plant and equipment 

□ Infrastructure 

□ Community 

□ Heritage 

□ Others 


4000 000 
110 941 000 
9 000000 


35000 000 
111844 247 
1 500 000 



“ £ " aP= 

39. Risk management 
Financial risk management 

risk, JSXSiSS Sand price risKU^ riSk (lnC,Udlnfl curan '* rfsk - value Interest rate 

The municipality uses derivative financial instruments to 

approved by the accounting office!! Zin!cip^ department (entity treasury) under policies 

with the municipality's operating units. The accounting officer orouidsB wrmf 8 " d ^ e . da ® s flnancial ri8ks I n close co-operation 
written policies covering specific areas, such » foi^g^mhencm'rilk 8 P™ 0 ^® 8 *° r overa ^ ^ 8k ma nsflemeni, as well as 
instruments and non-derivative financial instrument rnid^vesbnent^ofexMssTquIdfty! ^ 996 deri ' ,at * ve ^ nanc iel 
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Liquidity risk 


The municipality's risk to liquidity is a result of the funds available 
an ongoing review of future commitments and credit facilities. 


to cover future commitments. The municipality manages liquidity risk through 


At30June 2013 


Less than 1 year Between 1 and 2 years Between 2 and 5 years Over 5 years 


Non Interest bearing 
Derivative financial instruments 
Variable interest rate instrument 
Bank overdraft 
Fixed interest rate 
ABSA 

Short term loan 
Financial guarantee contracts 


1 

57 665 502 
1 
1 
1 
1 
1 
1 
1 

57 665 502 


At 30 June 2012 


Less than 1 year Between land 2 years Between 2 and 5 years Over 5 years 


Non interest bearing 
Creditors 

Variable interest rate instrument 
Bank overdraft 
Fixed interest Instrument 
DBSA 

Short term loan 


1 

29 749 632 
1 
1 
1 
1 
1 

29 749 632 


The table above analyses the municipality's derivative financial instruments which will be settled on a gross basis into relevant maturity 
groupings based on the remaining period at the statement of financial position to the contractual maturity date. The amount disclosed in the 
not significant 3CtUa Und ' SC ° Unted Cash f,ows - Ba,ances due within 12 months et * ual the ‘ r carrying balances as the impact of discounting Is 


At 30 June 2013 


Less than 1 year Between 1 and 2 years Between 2 and 5 years Over 5 years 


Non interest bearing 
Long term receivable 

Trade receivables from exchange transactions 

Cash and cash equivalent 

Variable interest rate 

Call deposit 

Bank account 

Fixed interest rate instrument 
Fixed deposit 

Credit risk 


67 054 602 
37933 914 
2310 
1 

174 225 007 
2 576037 
224854 
224854 


Credit risk consists mainly of cash deposits, cash equivalents, derivative financial instruments and trade debtors, 
cash with major banks with high quality credit standing and limits exposure to any one counter party. 


The municipality only deposits 


rade receivab es comprise a widespread customer base. Management evaluated credit risk relating to customers on an ongoing basis. If 
customers are independently rated, these ratings are used. Otherwise, if there is no independent rating, risk control assesses the credit quality 
of the customer, taking into account its financial position, past experience and other factors. Individual risk limits are set based on internal or 
external ratings m accordance with limits set by the board. The utilisation of credit limits is regularly monitored. Sales to retail customers are 
settled in cash or using major credit cards. Credit guarantee insurance is purchased when deemed appropriate. 
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39. Risk management (continued) 
Market risk 


Interest rate risk 

substantially independent 0 ° changes^n m^ the munlClpalitv ' s lncome and operating cash flows are 


surplus of R 869,723,659 


40. Going concern 

We draw attention to the fact that at 30 June 2013, the municipality had accumulated 
basis presume™ oSifonSTth 9 ! Sf licf&8 ap P ,,cab,e to a going concern. This 

SSR 

these is that the accounting officer continue to SrocSre XtJ foSliS" 3 """S? * facl0r8 - The mo8t si s nificanl * 
agreement referred to In note 1 7 of these annual fina?cfel XSenfe w!f S a ? P ? i T 808 f0r th8 mu " icj P alH V a " d ‘bat the 
municipality. nc a 8tatem ®ms will remain in force for so long as it takes to restore the 


Amount paid - current 



Audit fees 

Current year subscription I fee 
Amount paid - current war 



PAYE and UIP 
Current year subscription / fee 
Amount paid - current year 



Pension ana Medical Aid Deductions 
Current year subscription / fee 
Amount paid - current uaar 


17 862 747 
17 862 747 


17 832 628 
(17 832 628) 


23 450 034 
23 450 034) 
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2013 

2012 



R 

R 

41. Additional disclosure In terms of Municipal Finance Management Act (continued) 




Councillors' arrear consumer accounts 




The following Councillors had arrear accounts outstanding for more than 90 days at 30 June 201 3: 





Outstanding 

Outstanding 

Total 


less tha 90 

less than 90 



days 

days 



R 

R 

R 

Councillor M Nondzaba 

908 

11925 

12 833 

Councillor J Maretele 

686 

10474 

11 160 

Councillors Motlhaga 

1 798 

834 

2 632 

Councillor J Setou 

430 

6 450 _ 

6 880 




33 505 


Outstanding 

Outstanding 

Total 


less tha 90 

less than 90 



days 

days 



R 

R 

R 

Councillor M Nondzaba 

435 

8142 

8 577 

Councillor J Maretele 

464 

8 953 

9417 

Councillors Mothlaga 

275 

3 676 

3 951 

Councillor J Setou 

326 

4 992 

5 318 


1500 


27 263 


During the year the above mentioned Councillors were in arrear for more than 90 days 
and no arrangements has been made to clear this arrears 
this arreas.. 
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42. Financial Instruments 


Non - Interest bearing 

Creditors 

Variable Interest Rate Instruments 
Bank Overdraft 

Fixed Interest Rate Instruments 
DBSA 

Short term Loans 
Financial Guarantee Contracts 


Note Average 6 Months 6-12 1-2 2-6 
refln effective or less Months Years Years 
AFS Interest Rate 

R R R R 

69 884 402 

10 59 884402 


Non Interest Bearing 
Creditors 

Variable Interest Rate Instruments 

Fixed Interest Instruments 
DBSA 

Short term Loans 
Financial Guarantee Contracts 


29 749 630 
29 749630 


At the year end It was not probable that the counter patty to the financial guarantee 
contract will claim under the contract. Consequently, the amount Included above is nil 


More than 
5 Years 

R 
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42. Financial Instruments (Continued) 


The following table details die municipality’s expected 
maturity for its none derivative financial assets 



Note 

Average 


6Months 6*12 1-2 2-6 

More than 

2013 

ref In 

effective 

Total 

or less Months Years Years 

S Years 

AFS 

Interest Rate 

R 

R R R R 

R 


Non - Interest bearing 



10 728 320 

10729 320 


Long Term Receivables 

Trade Receivables from Exchange Transactions 

5 


S 470 640 

5 470 640 

5 256 370 

2 310 


Trade Receivables from Non - Exchange Transactions 
Cash and Cash Equivalents 

38 

5 


w * V V*TW 

5 256 370 

2 310 


Variable Interest Rate Instruments 



173 801 044 

173 801 044 


Call Deposits 

Bank account 

5 


171 225 007 

171 225 007 


5 


2 576 037 

2 576 037 


Fixed Interest Rate Instruments 



224854 

224 864 


Fixed Deposits 



224 854 



Finance Lease Receivables 

Notice Deposits 

7 


224 654 






184 756 218 

164756 218 


2012 






Non - Interest beating 



1 269 819 

1269819 


Long Term Receivables 

Trade Receivables from Exchange Transactions 

Trade Receivables from Non - Exchange Transactions 



1 267 509 

1 267 509 


Cash and Cash Equivalents 

S 


2 310 

2 310 


Variable Interest Rats Instruments 



134 141 620 

134 141 620 


Cali Deposits 

Bank account 

5 


132 279 661 

132 279 661 


5 


1 861 959 

1 861 959 


Fixed Interest Instruments 



211425 

211425 


Fixed Deposits 

Finance Lease Receivables 

7 


21 1 425 

211 425 



Notice Deposits 


136 622 864 136 622 864 
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42. Financial Instruments (Continued) 

The following table details the municipality's liquidity analysis for its 
derivative financial instruments. 

The table has been drawn up on the undiscounted net cash inflows 
( outflows ) on the derivative instrument that settle on a nett 


6 Months 6-12 1-2 2-5 

or less Months Years Years 

R R R R 


Gross Settled 

Foreign Exchange Forward Contracts 
Currency Swaps 

2013 

Nett Settled 

Interest rate Swaps 

Foreign Exchange Forward Contracts 

Gross Settled 

Foreign Exchange Forward Contracts 
Currency Swaps 


2013 


Nett Settled 

Interest rate Swaps 

Foreign Exchange Forward Contracts 


Total 

R 


42. Effective Interest Rates and Repricing Analysis (continue ) 

In accordance with IAS 32.67(a) and (b) the following table indicates 
the average effective interest rate of income-earning 
Financial Assets and interest bearing Financial Liabilities 
at the reporting periods In which they mature or, reprice 


2013 

Secured Bank Facilities 


Unsecured Bank Facilities 
Total Fixed Rate Instruments 


VARIABLE RATE INSTRUMENTS 

Short Term Investments Deposits 
Bank Balances and Cash 

Total Fixed Rate Investments 


Note 

Average 


6 Months 

6-12 

1 -2 

2-5 

ref In 

effective 

Total 

or less 

Months 

Years 

Years 

AFS 

Interest Rate 

R 

R 

R 

R 

R 



0 

0 






0 

0 






0 

0 





5 

171 225 007 

171 225 007 

5 

2 576 037 

2 576 037 


173 801 044 

173 801 044 
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42. Financial Instruments (Continued) 


2013 


Note Average 

rafif effective 

AFS Interest Rate 


6 Months 8-12 1-2 2-fi 
or less Months Years Years 


R 


R R R 


FIXED RATE INSTRUMENTS 


Held to maturity Instruments 
ABSA 


Secured Bank Facilities 


Unsecured Bank Facilities 


Total Fixed Rate Instruments 

Non - Interest bearing 

VARIABLE RATE INSTRUMENTS 
Snort Term Investment Deposits 

Bank Balances and Cash 


Total Fixed Rate Instruments 
42. other Price Risks (continued) 


s 

s 


171 225 007 171 225 007 

2 578 347 2 578347 

173 803 364 173 603 364 


42. 


Material loss In water distribution 


2013 

R 


2012 

R 


7 354 000 6 937 461 
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Schedule of external loans as at 30 June 2013 


Account 

Number 


Interest 
Rate 


Balance at 
30 June 
2012 


House 
Owners 
Insurance 


Redeemed 
written off 
during the 
period 


Balance at 
30 June 
2013 


ABSA BANK 

PMU 

Water 

Office of the Speaker 
Water 

Roads and storm water 
Water 

Council General Expenditure 
Traffic 

Council General Expenditure 

Traffic 

Traffic 

Water 

Transport 

Cemetery 

Transport 

Transport 

Roads and storm water 

Roads and storm water 

Transport 

Transport 

Transport 

Transport 

Transport 

Transport 

Transport 

Transport 

Roads and storm water 
Council General Expenditure 
Mayoral House 
Extension of Civic centre 


78651917 

78651992 

78652018 

78652042 

78652069 

78652174 

78652263 

78652280 

78652298 

78652344 

78652417 

78652522 

78652611 

78652743 

78652832 

78652891 

78652905 

78652999 

78653006 

78653030 

78653146 

78653430 

78653588 

78654916 

78655114 

78655262 

78671136 

78671314 

8065717250 


95 264 
47138 
144 947 
131 365 
113 501 
131 365 
227 295 
92 757 
235857 
92 757 
92 732 
121 142 
58 045 
226 676 
113 501 
58 045 
113 501 
113501 
58 027 
113 501 
113 501 
58 045 
57393 
58 045 
58 045 
58 045 
81 523 
711 606 
1 389 874 
12111804 


7 776 


45 850 
22 687 
69 762 
63 388 
54 627 
63 388 
109 395 
44 643 
113 809 
44 643 
44 631 
58 305 
27 937 
109 097 
54 627 
27 937 
54 627 
54 627 
27 928 
54 627 
54 627 
27 937 
27 623 
27 937 
27 937 
27 937 
39 236 
343 373 
54 326 
706 163 


49 414 
24 451 
75 185 
67 977 
58 874 
67 977 
117 900 
48114 
122 048 
48114 
48101 
62 837 
30108 
117 579 
58 874 
30108 
58 874 
58 874 
30 099 
58 874 
58 874 
30108 

29 770 

30 108 
30 108 
30108 
42 287 

368 233 
1 343 326 
11405 641 
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Schedule of external loans as at 30 June 2013 



Account Interest 
Number Rate 

Balance at 
30 June 
2012 

Rand 

House 

Owners 

Insurance 

Redeemed 
written off 
during the 
period 

Balance at 
30 June 
2013 

INCA 







Civic Centre 

Civic Centre-Extension 

Civic Centre -Extension 

Community Halls 

50610027704 
Loan 9078 

18721 

14% 

11.40% 

11.83% 

13.85% 

9 304 160 

11 204 319 
9127 835 

2 777 641 

- 

1 220 532 
707 127 
235 397 
102 157 

8 083628 

10 497192 

8 892438 

2 675 484 

Development Bank of South 

Africa 



32 413 955 


2265 213 

30 148742 

Roads, Bridges 

Street Lighting Sun City 
Streetlights,Mabela-a-Podi 

Mogwase 

Water 

Water 

11.44% 

11.44% 

10.03% 

8.60% 

7 191 524 

5 849 571 

3 569 964 

23153 097 

- 

301 583 
246 751 
259 830 

1 230 832 

6 889 941 

5 602 820 

3 310134 

21 922 265 

Bonds 

Government loans 

Total external loans 

Other loans 

Lease liability 

Annuity loans 

Government loans 

Total external loans 



39 764 156 


2 038 996 

37725 160 

ABSA BANK 

16,966,994 7,778 2,371 827 

14,602,945 



17 078 798 

7 778 

2 483 631 

14 602 945 

INCA 

Development Bank of South Africa 


— 

32 413 955 

39 764156 

89 256 909 

7 77$ 

2 265 213 

2 038 996 

6 787 840 

30 148 742 

37 725 1 60 

82 476 847 
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Appendix 0 


Segmental Statement of Financial Performance for the year ended 30 June 2013 


Prior Year 


Actual Surplus/ 

Expenditure (Deficit) 

-Band Ra nd 


Municipality 


Current Year 


Actual 
Expenditure 
Rand 


Surplus/ 

(Deficit) 

Rand 


307 199 125 
90 301 
20 726 071 
1 130 660 

8 382 306 
1 718 690 
98 071 731 


69 976 275 
76 821 155 
12 338 823 
37403 243 
2 787 926 
10 560476 
5 596 493 
52 443 572 
117786 744 
9 472 564 
13107 791 


(69 976 275) 
228 377 970 
(12 248 522) 
(16 677172) 
(1 657 266) 
(10 580 476) 
2 785 813 
(50 724 082) 
(19 715 013) 
(9 472 564) 
13107 791 
53 239 404 


1 Executive & Council/Mayor and Council 
Finance & Admin/Finance 

Planning and Development/Economic Development/Plan 

Comm. & Sodal/Ubraries and archives 

Public Safety/Police 

Sport and recreation 

Waste Water Management/Sewerage 

Road Transport/Roads 

Water/Water Distribution 

Electridtv/Electricity Distribution 

Other/Air Transport 


117807 

65 800 805 

(65 682 998) 

323 265 888 

62 122 646 

261 143 242 

147 272 

12 092 450 

(11 945178) 

23 846 970 

43 478 108 

(19 629136) 

7 709 050 

8 944 083 

(1 235 033) 

- 

10 137 840 

(10 137 840) 

7 622 852 

4 339 982 

3 282 890 

1 260 104 

52 445166 

(51 165 062) 

150 630 794 

117 770 890 

32 859 904 

- 

6 928 249 

(6 928 249) 

463 396 

- 

463 396 

515 086 133 




Municipal Owned Entities 
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Revenue 

Property Rates 
Service charges 
Fines 

Commissions received 
Other income 1 
Other income - (rollup) 
Government grants 
Interest received - 
investment 


Expenses 


Forecast 1 
2013 
Adjusted 
budget 

Rand 

Forecast 1 
2013 

Act Bal 

Rand 

Variance 



Variance greaterthan 10% versus Budget 

32 213 600 

71 098 200 

6 684 500 

70 000 

40 000 

1 534 300 
248 650 882 

19 950 000 

380221 4ft? 

33 594 665 
80 219 964 

7 709 050 
95 710 

51 155 

1 358 642 
371 529 130 

23 595 467 

518 153 783 

(1 381 065) 
(9 121 764) 

(1 044 550) 
(25 710) 
(11 155) 
175 658 
(122 878248) 

(3 645 467) 

(137 9323011 

(4.1) N/a 

(11.4) Increase In water sales 

(13.5) Increase In traffic fines 

(26.9) More deductions from employees 
(21.8) Sale for stands 

12.9 Building plan fees and water connections 
(33.1) Condition met of conditional grant 
(15.3) Investment of surplus funds 

(26.6) 


Personnel 
Remuneration of 
councilors 
Administration 
Depreciation 
Impairments 
Finance Costs 
Debt impairment 
Collection costs 
Repairs and maintenance 
- General 

Contributions to Traffic 
Fines 

Bulk purchases 
Contracted Services 
Ward Committees 
Transport and Catering 
General Expenses 


Other revenue and costs 


(112 333 971) 
(17 021 183) 

(102 986 250) 
(16 894 858) 

(9 347 721) 
(126 325) 

9.1 

0.7 

N/a 

N/a 

(800 000) 
(86 131 748) 

(6 950 112) 
(61 113 496) 

6150112 
(25 018252) 

(88.5) Increase in provision for accumulated leaves 

- 

40.9 

ess capital project completed than anticipate 

(10 050 679.00) 
(45 079 643) 

-8 632 561 
(40 018 169) 

(1 418118) 

(5 061 474) 

16.4 

12.6 

N/a 

Write off debt by Council 

(29483 700) 

(21 567 960) 

(7 915 740) 

36.7 

High staff turnover 

(4 800 000) 

(5 618 174) 

818 174 

(14.6): 

:rease in contribution of outstanding traffic fir 

(39 000 000.00) 
(23 579 000) 

(3 960 000) 

•40 098 343 
(20 319267) 

(2 541 536) 

1 098 343 
(3 259733) 

(1 418464) 

(2.7) 

16.0 

55.7 

N/a 

Savings on contracted services 
Became effective later during the year 

(77 990121) 

(450 230046) 

(57 319471) 
(384060197) 

(20 670 flfint 

(66169848) 

— 36.1 ing of various line items and not establishme 
customer care centre 


Gain or loss on disposal 

of assets and liabilities ' 483398 (463398) 100.00 


Net surplus/ (deficit) for the year 


(70008563) 134 «6 982 (204565 545) 1SZ0 
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Budget Analysis of Capital Expenditure *r at .in .lurm ?nis 


Additions 

Rand 

Revised 

Budget 

Rand 

Variance 

Rand 

Variance Explanation of Significant Variances 

variance from Budget 

% 

Municipality 





Executive & Council/Mayor and 
Council 

174 268 

230 000 

55 732 

24 Saving on purchase of equipment 

Finance & Admln/FInance 

Planning and 

Development/Economic 

Development/Plan 

312 848 

1 471 176 

950 000 

2 700 000 

637 152 

1228 624 

67 Purchase of electronic equipment for meter readers 
did not realize 

46 Construction of cultural village did not realize 

Corporate 

Comm. & Sodsl/Libraries and 
archives 

415 646 
6 739 756 

1 451 100 
10223 481 

1 035 454 

3 463 725 

71 Saving on purchase of equipment 

68 Erection of community has been rolled forward 

Housing 


. 



Traffic services 

Sport and Recreation 

Environmental Protection/Pollution 
Control 

7 930 

2 402 069 

285 001 

2 705 254 

277 071 
303 185 

97 Saving on furniture equipment 

81 Saving on machinery 

Sewer 

Road Transport/Roads 

Water/Water Distribution 

Streetlights 

Other/Air Transport 

5 377 080 

1 612 360 

7 656 976 

8 691 430 

5 530 019 

9 308 451 
9363 877 

3 924 178 

152 939.00 
7696 091 

1 706 901 
{4 767 252) 

1 

30 Roads projects currently In progress to be completed In 2013/2014 

40 Water projects currently in progress to be completed in 2013/2014 

61 Streetlights projects currently in progress to be completed in 2013/2014 


34861 539 

46 671 361 

11809 822 

47 

Municipal Owned Entities 

Other charges 





* 

- 

; 

- 
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Moses Kotane Local Municipality 

Annual Financial Statements for the year ended 30 June 2013 

Appendix G 


General statistics 


2013 


2012 


Population 
Registered voters 

Valuation date: January 2008 with effect from 1 July 2008 
Total valuations 
Assessment rates 

Calculated on the improved value of the property 


236 845 236 645 

116000 116000 


4 386 522 500 


2 646 239200 


Number of properties 


Service charges: (Per site) 


Number of employees 
Number of councilors 


Residential per rand 


Mining 

Commercial 

Other properties and right in land 
Sun City 

Government properties and Tertiary 
Industrial 


Residential Formal 
Commercial Formal 
Churches Formal 


Refuse Removal 

Residential Madlkwe 
Commercial Madikwe 
Residential Mogwase 
Commercial Mogwase 
Sewerage 

Residential Madikwe 
Commercial Madikwe 
Residential Mogwase 
Commercial Mogwase 
Industries 

Water 

Residential 


Small Business and State Departnu 

Bulk Consumers 

Industrial and large consumers 

All water tariffs are excluding VAT 

Water Statistics 

Number of users 

K! Purchased 

Kl Sold 

Free basic Kl 

Kl Lost in distribution 

Percentage lost in distribution 

Cost per kl bought 

Loss in distribution 

Cost per kl sold 

Income per kl sold 


0.000910 

Less 17,000 on valuation 
plus a rebate of 20% if developed 
0.05928 
0.01628 

0.03063 

0.03334 less 20% 
0.07350 


3 242 
131 
36 


20.24 plus VAT 
40.48 plus VAT 
20.24 plus VAT 
40.48 plus VAT 


19.50 plus VAT 
39.00 plus VAT 
19.50 plus VAT 
39.00 plus VAT 
4.24 on 60% of water consumed 


0 to 6kl Free of Charge 
6.1 to 45kl 10.12 
45.1 kland above 11.6 
0 to 45 kl 10.12 
45.1 kland above 12.12 
7.63 perkl 
10.45 per kl 


25643 
12 573449 
9 336 335 

1 063 767 

2 173 347 

17 

3.384 
7 354606 
8.03 
6.05 

399 

62 


0.000910 

Less 17,000 on valuation 
plus a rebate of 20% if developed 
0.07310 
0.02110 
0.03090 
0.03240 
0.0475leas 20% 

0.00860 


4437 

63 

42 


18.40 plus VAT 
36.80 plus VAT 
18.40 plus VAT 
36.80 plus VAT 


17.36 plus VAT 
36.80 plus VAT 
17.36 plus VAT 
36.80 plus VAT 

4.24on60%ofwater consumed 


0-6 kl FREE 
6.1 to 45 kl 9.2 
45.1 kland above 10.57 
0 to 45kl 10.57 
45.1 kl and above 1 1 .02 
6.94 per kl 
9.5 per kl 


20761 
12 237 706 
9183 126 
859181 
2195 399 
18 

3160 
2195 399 
13.21 
4.06 

400 

60 
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MOSEjS KOTANE LOCAL MUNICIPALITY 


Annual Financial Statements for the year ended 30 June 2013 

Appendix H 


Disclosure of Allowance of Councilors 


Name Position Total Package 

- 2012/2013 


Mokati-Thebe F 

Mayor 

645 549 

Diale R 

Speaker 

516 439 

MASHfMO 

Executive 

484 162 

Nkotswe M.N 

Executive 

464 162 

Tshetlhane D R 

Executive 

484 162 

MotshabiC.N 

Executive 

484162 

Setou A B 

Executive 

484 162 

Lesele K 

Executive 

484 162 

Manganye T 

Executive 

484 162 

Tlabyane D R 

Executive 

484 162 

Motshegwe K 

Executive 

484 162 

Vava S.S 

MPAC 

484 162 

Matshaba M.Z 

Single Whip 

484 162 

COUNCILLOR 

Delekl N 

Councillor 

193 665 

Ndlovu H 

Councillor 

193 665 

Khunou M K 

Councillor 

193 665 

Letlape AT 

Councilor 

193 665 

Lephoto E T 

Councillor 

193 665 

Leoto D M 

Councillor 

193 665 

Lukhele R.M 

Councillor 

193 665 

Magodlelo M.A 

Councillor 

193 665 

Makgothi M.S 

Councillor 

193 665 

Manganye SM 

Councillor 

193 665 

Mashishi S. N 

Councillor 

193 665 

Matlapeng S.S 

Councillor 

193 665 

Mekgwe J.D 

Councillor 

193 665 

Rakatane B 

Councillor 

193 665 

Mkhandawiri P.P 

Councillor 

193 665 

Mngomezulu P. P 

Councillor 

193 665 

MoateL 

Councillor 

193 665 

Moatshe G.D 

Councillor 

193 665 

Mokgatlhe M.M 

Councillor 

193 665 

Moloi F 

Councillor 

193 665 

Monyatsi V 

Councillor 

193 665 

Monnakgotla T 

Councillor 

193 665 

Selotlego J 

Councillor 

193 665 

Moraope S.S 

Councillor 

193 665 

Moeng T J 

Councillor 

193 665 

Morua E.G 

Councillor 

193 665 


Allowance 


19 872 

19 872 
19 872 
19 872 
19 872 
19 872 
19 872 
19 872 
19 872 
19 872 

19 872 


19 872 


12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 
12 396 


Data Facility 

15% Pension 

Medical 

Travelling 

Allowance 

SALARY 

Total Package 
with Data Facility 

3600 

60 898 

17280 

161 388 

405 963 

649 149 

3 600 

50 521 

0 

129110 

336 809 

539 912 

3 600 

47 364 

0 

121 040 

315 758 

507 634 

3 600 

45110 

17280 

121 040 

300 732 

507 634 

3 600 

45 242 

16 265 

121 040 

301 615 

507 634 

3 600 

45 678 

12 924 

121 040 

304 520 

507 634 

3 600 

45110 

17 280 

121 040 

300 732 

507 634 

3 600 

47 364 

0 

121 040 

315 758 

507 634 

3 600 

47 364 

0 

121 040 

315 758 

507 634 

3 600 

45110 

17 280 

121 040 

300 732 

507 634 

3 600 

47 364 

0 

121 040 

315 758 

507 634 

3 600 

47 364 

0 

121 040 

315 758 


3 600 

48187 

0 

114 730 

321 246 

507 635 

3 600 

18 946 

0 

48 416 

126 303 

209 661 

3 600 

16 692 

17 280 

48416 

111 277 

209 661 

3 600 

18 946 

0 

48 416 

126 303 

209 661 

3 600 

18 946 

0 

48416 

126 303 

209 661 

3 600 

18 946 

0 

48 416 

126 303 

209 661 

3 600 

18 946 

0 

46 416 

126 303 

209 661 

3 600 

18 946 

0 

48 416 

126 303 

209 661 

3 600 

18 946 

0 

48 416 

126 303 

209 661 

3 600 

16 946 

0 

48 416 

126 303 

209 661 

3 600 

18 946 

0 

46 416 

126 303 

209 661 

3 600 

18 946 

0 

48 416 

126 303 

209 661 

3 600 

18 946 

0 

46 416 

126 303 

209 661 

3 600 

18 946 

0 

48416 

126 303 

209 661 

3600 

16 692 

17 280 

48 416 

111 277 

209 661 

3 600 

18 946 

0 

48 416 

126 303 

209 661 

3 600 

16 946 

0 

46 416 

126 303 

209 661 

3 600 

18 946 

0 

48416 

126 303 

209 661 

3 600 

16 692 

17 280 

48 416 

111 277 

209 661 

3 600 

18 946 

0 

48 416 

126 303 

209 661 

3600 

18 946 

0 

48 416 

126 303 

209 661 

3 600 

16 767 

16 704 

48416 

111778 

209 661 

3600 

18 946 

0 

48 416 

126 303 

209 661 

3 600 

16 692 

17 280 

46416 

111 277 

209 661 

3600 

18 946 

0 

48 416 

126 303 

209 661 

3 600 

18 946 

0 

48416 

126 303 

209 661 

3 600 

18 946 

0 

48 416 

126 303 

209 661 
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Appendix H 


Disclosure of Allowance of Councilors 


Name 

Position Total Package Telephone Data Facility 18% Pension 
2012/2013 Allowance 

Medical 

Travelling 

Allowance 

SALARY Total Package 

with Data Facilltv 

Motshegoe D.M 

Councillor 

193 885 

12 396 

3 600 

18 946 

0 

48416 

126 303 

209661 

Motlhaga P.R 

Councillor 

193 665 

12 366 

3 600 

16 946 

0 

48416 

126 303 

209661 

Nhlapo L. 

Councillor 

193 665 

12 396 

3 600 

17 260 

12 924 

48416 

115065 

209661 

Ramapotoka G 

Councillor 

193 665 

12 396 

3 600 

18 946 

0 

48416 

126 303 

209661 

Motsoenyane M.Z 

Councillor 

193 665 

12 366 

3 600 

16 946 

0 

48 416 

126 303 

209661 

Matshereng E 

Councillor 

193 665 

12 396 

3 600 

16 692 

17280 

48416 

111277 

209661 

MoyoD.F 

Councillor 

193 665 

12 396 

3 600 

18 946 

0 

48418 

126 303 

209661 

Ma8llo J 

Councillor 

193 665 

12 396 

3 600 

16 946 

0 

48 416 

126 303 

209 661 

Nondzaba M 

Councillor 

193 665 

12 396 

3 600 

16 692 

17280 

48416 

111277 

209 661 

J Maretele 

Councillor 

193 665 

12 396 

3 600 

16 692 

17 280 

48416 

111 277 

209 661 

Pele J.M 

Councillor 

193 665 

12 396 

3 600 

16 946 

0 

48 416 

126 303 

209 681 

Rasepae M.D 

Councillor 

193 665 

12 396 

3 600 

16 946 

0 

48416 

126 303 

209 661 

Pheto M.R 

Councillor 

193 665 

12 396 

3 600 

18 946 

0 

48416 

126 303 

209 661 

Ntshabele S 

Councillor 

193 665 

12 396 

3 600 

17 260 

12 924 

48416 

115065 

209 661 

Radlokana J.M 

Councillor 

163 665 

12 366 

3 600 

16 946 

0 

48416 

126 303 

209 681 

Ramokoka A.R 

Councillor 

193 665 

12 396 

3 600 

18 946 

0 

48416 

126 303 

209 661 

Sekao H.B 

Councillor 

193 665 

12 396 

3 600 

18 946 

0 

48416 

126 303 

209 661 

Sekhu S.K 

Councillor 

193 665 

12 396 

3 600 

18 946 

0 

48 416 

126 303 

209 661 

Sitha M.L 

Councillor 

163 665 

12 396 

3 600 

18 946 

0 

48416 

126 303 

209661 

Tau D.D 

Councillor 

193 665 

12 396 

3 600 

18 946 

0 

48416 

126 303 

209661 

Thusi M.B 

Councillor 

193 665 

12 396 

3 600 

18 946 

0 

48 416 

126 303 

209 661 

Tshite L.M.J 

Councillor 

193 665 

12 396 

3 600 

18 946 

0 

48416 

126 303 

209 661 
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